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$IULFD LQ WKH JOREDO SROLWLFDO HFRQRP\ DW WKH HQG RI WKH
PLOOHQLXP� ZKDW LPSOLFDWLRQV IRU SROLWLFV DQG SROLFLHV"

�7KH 3ROLWLFV RI (FRQRPLF ,QWHJUDWLRQ LQ $IULFD�
:HVW $IULFD LV EHFRPLQJ WKH V\PERO RI ZRUOGZLGH GHPRJUDSKLF� HQYLURQPHQWDO� DQG
VRFLDO VWUHVV� LQ ZKLFK FULPLQDO DQDUFK\ HPHUJHV DV WKH UHDO �VWUDWHJLF� GDQJHU 'LVHDVH�
RYHUSRSXODWLRQ� XQSURYRNHG FULPH� VFDUFLW\ RI UHVRXUFHV� UHIXJHH PLJUDWLRQV� WKH
LQFUHDVLQJ HURVLRQ RI QDWLRQ� VWDWHV DQG LQWHUQDWLRQDO ERUGHUV� DQG WKH HPSRZHUPHQW RI
SULYDWH DUPLHV� VHFXULW\ ILUPV� DQG LQWHUQDWLRQDO GUXJ FDUWHOV DUH QRZ PRVW WHOOLQJO\
GHPRQVWUDWHG WKURXJK D :HVW $IULFDQ SULVP����

7KH QRWLRQ RI $IULFD
V PDUJLQDOL]DWLRQ� ZKLOH VWHPPLQJ IURP WKH FRQFUHWH UHDOLW\ RI VXSHU�
SRZHU GLVHQJDJHPHQW� LV IDFLOH���D YDULHW\ RI 1*2V KDYH GLUHFWHG LQWHUQDWLRQDO FRQFHUQ WR
VXE�6DKDUDQ $IULFD����

>6@WUXFWXUDO DGMXVWPHQW SROLFLHV RI WKH %DQN
V FKRVHQ YDULHW\ FRQVWLWXWH LQ YHU\ SRRU
FRXQWULHV D JUDWXLWRXV REVWUXFWLRQ� MXVW DV LQ WKH 1,&V WKH\ FRQVWLWXWH D ZHOFRPH

DFFHOHUDWLRQ� RI WKH SROLF\ HYROXWLRQ���LQ YHU\ SRRU FRXQWULHV� SULYDWLVDWLRQ DQG UHPRYDO RI
LQIDQW LQGXVWU\ SURWHFWLYH VWUXFWXUHV DUH DW EHVW DQ LUUHOHYDQFH� 7UXH VWUXFWXUDO DGMXVWPHQW
UHTXLUHV WKH EXLOGLQJ XS RI WKH FRXQWU\
V H[SRUW VHFWRUV DQG DVVRFLDWHG LQIUDVWUXFWXUH�
ZKLFK LQ WKH VKRUW WHUP PD\ UHTXLUH PRUH UDWKHU WKDQ OHVV VWDWH LQWHUYHQWLRQ����

>,@W LV RI YLWDO LPSRUWDQFH WR GHILQH DQ XSGDWHG DJHQGD IRU >WKH 1RQ� $OLJQHG 0RYHPHQW@
1$0 ZKLFK DLPV WR VHFXUH D PRUH IDYRXUDEOH LQWHUQDWLRQDO HFRQRPLF HQYLURQPHQW IRU

QDWLRQDO GHYHORSPHQW HIIRUWV LQ LQGLYLGXDO FRXQWULHV LQ WKH 6RXWK�

3DUDGR[LFDOO\� VWUXFWXUDO DGMXVWPHQW SURJUDPPHV KDYH EHHQ GHIHDWHG E\ WKH YHU\
HQYLURQPHQW DJDLQVW ZKLFK WKH\ ZHUH LQWHQGHG DV D GHIHQFH����

7KH DGYHQW RI SROLWLFDO OLEHUDOL]DWLRQ� FRQVWLWXWLRQDO FKDQJH DQG FRPSHWLWLYH HOHFWRUDO
UHJLPHV� KRZHYHU VDOXWDU\� GR QRW HQVXUH WUDQVLWLRQ WR VXVWDLQDEOH GHPRFUDWLF UXOH RQ WKH

FRQWLQHQW� 'HPRFUDF\ ZLOO VWDQG RU IDOO RQ WKH FUHDWLRQ RI QHZ SROLWLFDO FRPPXQLWLHV DQG
WKH TXDOLW\ RI SDUWLFLSDWLRQ LQ OLEHUDOL]LQJ SROLWLHV����

$IULFD DW WKH HQG RI WKH WZHQWLHWK FHQWXU\ � D FHQWXU\ ZKLFK VDZ WKH FRQWLQHQW EHLQJ
FDSWXUHG DQG FRORQLVHG DQG WKHQ GHFRORQLVHG DQG GRZQJUDGHG � LV QHLWKHU PDUJLQDO QRU

FHQWUDO LQ WKH SRVWELSRODU �RUGHU�� )XUWKHU� LW LV DOVR QHLWKHU KRPRJHQHRXV QRU LQWHJUDWHG�

5DWKHU� DIWHU D �ORVW GHFDGH� RI �LQWHUQDO� GLIILFXOWLHV � GHFOLQHV� GLVDVWHUV DQG GURXJKWV �
DQG �H[WHUQDO� FRQGLWLRQDOLWLHV � IURP HFRQRPLF WR SROLWLFDO DQG QRZ RQWR HFRORJLFDO DQG
VWUDWHJLF � $IULFD FDQQRW EH LJQRUHG����

$OWKRXJK� XQOLNH PDQ\ RWKHU 6RXWKHUQ FRQWLQHQWV� $IULFD FRQWDLQV QR 1HZO\ ,QGXVWULDOL]HG

&RXQWULHV �1,&V LQ 6RXWKHDVW $VLD���� RU HYHQ QHDU�1,&V �DOVR 6RXWKHDVW $VLD DORQJ ZLWK

/DWLQ $PHULFD DQG� SRVVLEO\ HDUO\ LQ WKH QH[W FHQWXU\� &KLQD DQG ,QGLD�� ,WV SROLWLFDO

HFRQRPLHV EHORQJ ODUJHO\ WR )RXUWK �*KDQD� 7DQ]DQLD� 8JDQGD� =DPELD� DQG )LIWK �/LEHULD�
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6RPDOLD� 6XGDQ� =DLUH� :RUOGV UDWKHU WKDQ 7KLUG �%RWVZDQD� 0DXULWLXV� 6RXWK $IULFD�

=LPEDEZH� DQG� DW OHDVW KLVWRULFDOO\� &RWH G
,YRLUH� .HQ\D� 6HQHJDO����� WKXV WUDQVFHQGLQJ

DQ\ OLQJHULQJ FRORQLDO RU UHJLRQDO OHW DORQH FRQWHPSRUDU\ �SROLWLFDO� RU LGHRORJLFDO

W\SRORJLHV� , HODERUDWH RQ $IULFD
V XQHQYLDEOH SODFH LQ WKH DYDQW JDUGH RI JOREDO WUHQGV LQ
WKH ILUVW SDUW EHORZ� WXUQLQJ WR SRVVLEOH FRQWLQHQWDO DQG LQWHUQDWLRQDO SROLF\ UHVSRQVHV LQ
WKH VHFRQG�

,� &RQWH[WV

L� $IULFD DQG *OREDOL]DWLRQ� �$IULFD� UHSUHVHQWV RQH SRVVLEOH� DOEHLW XQDWWUDFWLYH� VFHQDULR
IRU WKH WZHQW\�ILUVW FHQWXU\� DOWKRXJK .DSODQ
 V VWHUHRW\SLQJ �VHH DERYH TXRWH� RYHUVWDWHG
WKH FDVH� DQG WKH HQVXLQJ PLG�GHFDGH GHEDWH JRW GLYHUWHG E\ D YDULHW\ RI HPRWLRQV DQG
VHQVLWLYLWLHV���� 1HYHUWKHOHVV� DOEHLW OHVV GUDPDWLFDOO\ DQG UKHWRULFDOO\� WKHUH ZLOO FRQWLQXH WR

EH LQHTXDOLWLHV� LQVHFXULWLHV DQG FRQIOLFWV RQ WKH FRQWLQHQW� 7KHVH ZLOO SRVH SURIRXQG�
LQHVFDSDEOH H[WUDFRQWLQHQWDO LPSOLFDWLRQV LQ WHUPV RI HQYLURQPHQW� ILQDQFH� LQIRUPDO
VHFWRUV� PLJUDWLRQ� HWF� ,Q VKRUW� $IULFD
V HPHUJLQJ UHVSRQVHV WR WKH H[SRQHQWLDO SUHVVXUHV

RI JOREDOL]DWLRQ DQG IUDJPHQWDWLRQ� UHJLRQDOLVPV DQG UHVWUXFWXULQJ GR FRQVWLWXWH
VRPHWKLQJ RI D ZHDWKHU�YDQH� ZKLFK IRUFHV ZLOO GRPLQDWH GHYHORSPHQW GLUHFWLRQV WKHUH
DQG HOVHZKHUH LQWR WKH QH[W PLOOHQQLXP"����

,QGHHG� $IULFD LQ WKH ����V� DV LQLWLDOO\ LQ WKH ����V DQG ����V DQG DJDLQ LQ WKH ����V�

FRQVWLWXWHV D PDVVLYH VRFLR�SROLWLFDO �H[SHULPHQW� � RULJLQDOO\ LQFRUSRUDWHG IRU WKH �QHZ�
LQGXVWULDO ZRUOG
V UDZ PDWHULDOV� WKHQ GHFRORQL]DWLRQ IROORZLQJ :RUOG :DU ,, DQG WKH
VXEVHTXHQW SRVW� ZDU ERRP� DQG� ILQDOO\� LQ WKH ����V� WKH �QHR�OLEHUDO� ZRUOG RI WKH
LQWHUQDWLRQDO ILQDQFLDO LQVWLWXWLRQV
 �,),V� XELTXLWRXV VWUXFWXUDO DGMXVWPHQW SURJUDPPHV
�6$3V� DOPRVW HYHU\ZKHUH� ,Q WKH HDUO\ ����V� WKH ODWWHU LQLWLDOO\ FRQILUPHG DQG GHILQHG LWV
PDUJLQDO UROH LQ WKH 1HZ ,QWHUQDWLRQDO 'LYLVLRQ RI /DERXU �1,'/�� ZKLFK ZDV VXEVHTXHQWO\
UHLQIRUFHG LQ WKH ODWH�����V E\ WKH HQG RI ERWK WKH &ROG :DU DQG DQ\ OLQJHULQJ
SRVVLELOLWLHV RI FUHDWLYH �QRQ�DOLJQPHQW� LQ WKH 1HZ ,QWHUQDWLRQDO 'LYLVLRQ RI 3RZHU
�1,'3������

%\ WKH PLGGOH RI WKH ����V $IULFD
V SROLWLFDO HFRQRP\ DQG SROLWLFDO FXOWXUH KDYH EHHQ
WUDQVIRUPHG� IURP HFRQRPLF DQG SROLWLFDO FRORQLHV� WR SROLWLFDO ZLWKRXW HFRQRPLF
LQGHSHQGHQFH� DQG QRZ HFRQRPLF �OLEHUDOL]DWLRQ� ZLWK DQ LQFUHDVLQJ UDQJH RI SROLWLFDO
FRQGLWLRQDOLWLHV� ,Q VKRUW� WKH FKDUDFWHULVWLF FHQWUDOL]HG SRVW�LQGHSHQGHQFH RQH�SDUW\ VWDWH
VWUXFWXUH KDV EHHQ WUDQVIRUPHG E\ D GHFDGH RI HFRQRPLF �UHIRUPV� DQG VXEVHTXHQW PRYHV
WRZDUGV SDUDOOHO SROLWLFDO OLEHUDOL]DWLRQ� QR PDWWHU KRZ LQFRPSDWLEOH LQ SUDFWLFH�����

7KXV� E\ WKH HQG RI WKH ����V ZH PD\ DQWLFLSDWH� WKURXJK H[WUDSRODWLRQ IURP HVWDEOLVKHG
FRQWHPSRUDU\ WUHQGV� WKDW $IULFD
V GHYHORSPHQW DFKLHYHPHQWV DQG SURVSHFWV ZLOO FRQWLQXH
WR EH XQHQYLDEOH� ZLWK RQH RU WZR H[FHSWLRQV� 7KDW LV� PLQLPDO �KXPDQ� RU �VXVWDLQDEOH�
GHYHORSPHQW DOPRVW HYHU\ZKHUH� ZLWK WKH SRVVLEOH H[FHSWLRQ RI RQH RU WZR LQGLYLGXDO ,),
�VXFFHVV VWRULHV� � IURP *KDQD DQG .HQ\D LQ WKH ODWH�����V WR 0R]DPELTXH DQG 8JDQGD LQ
WKH HDUO\�����V � DQG DW OHDVW VRPH RI WKH UHJLRQ RI 6RXWKHUQ $IULFD� ODUJHO\ GHSHQGLQJ RQ
WKH FRQWHQW DQG SDFH RI FKDQJH LQ SRVW� DSDUWKHLG 6RXWK $IULFD� 7KDW LV� VWLOO SULPDULO\
)RXUWK DQG )LIWK :RUOG ZLWK RQO\ D PLQRULW\ RI DVSLULQJ 7KLUG :RUOG SROLWLFDO HFRQRPLHV WR
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DWWUDFW GLUHFW IRUHLJQ LQYHVWPHQW �'),�� WKH ODWWHU QRZ LQFOXGLQJ 1RUWKHUQ SRUWIROLR
LQYHVWPHQW IXQGV DORQJ ZLWK -DSDQHVH DQG 1,& FDSLWDO�����

$W WKH JOREDO OHYHO� DQ\ VLWXDWLQJ RI WKH �QHZ� $IULFD KDV WR WDNH LQWR DFFRXQW WKH

IROORZLQJ VHWV RI QRYHO YDULDEOHV� HYHQ LI WKHVH PD\ EH HVVHQWLDOO\ 1RUWKHUQ LQ JHQHVLV DQG
VRPHWLPHV WUDQVLWLRQDO LQ FKDUDFWHU�����

D� QHZ VWDWHV IURP WKH UHJLRQV RI WKH %DOWLF DQG 7XUNLF VWDWHV DQG H[�<XJRVODYLD WR (ULWUHD
DQG 6RPDOLODQG RQ WKH FRQWLQHQW LWVHOI�

E� QHZ UHODWLRQV� SDUWLFXODUO\ JOREDOL]DWLRQ DQG UHJLRQDOL]DWLRQ� LQFOXGLQJ GLIIHUHQWLDWLRQ�
HVSHFLDOO\ EHWZHHQ DQG ZLWKLQ VWDWHV� QRWDEO\ WKH ULVH RI WKH 1,&V� QHDU�1,&V DQG �PLGGOH
SRZHUV� OLNH &KLQD DQG ,QGLD DQG GHFOLQH RI )RXUWK DQG )LIWK :RUOGV�

F� QHZ LQVWLWXWLRQV LQFOXGLQJ WKH GLYHUVLW\ RI LQWHUJRYHUQPHQWDO �H�J� *��� ��� DQG �����
WUDQVQDWLRQDO �HVSHFLDOO\ 01&V� 6RXWKHUQ DV ZHOO DV 1RUWKHUQ� DQG 1*2V� ZKLFK LQFOXGH

UHOLJLRXV DQG �HWKQLF� FRPPXQLWLHV� VXFK DV WKH ,QXLW &LUFXPSRODU &RQIHUHQFH DURXQG WKH
$UFWLF�� DQG UHJLRQDO RUJDQL]DWLRQV �H�J� $(&� $)7$� 1$)7$� 3(&& DQG 6$'&������

G� QHZ LVVXHV IURP HQYLURQPHQW� JHQGHU DQG LQIRUPDO VHFWRUV WR FULPH� GHEW� GHPRFUDF\�
GUXJV� HPHUJHQFLHV� IOH[LELOL]DWLRQ� PLJUDWLRQ� R]RQH�GHSOHWLRQ� VDWHOOLWH 79� YLUXVHV� HWF�

H� QHZ DSSURDFKHV DW WKH OHYHOV RI ERWK DQDO\VLV DQG SUD[LV� ZKLFK VWUHWFK DOO WKH ZD\ IURP
UHVLOLHQW QHR�FODVVLFDOLVP WR XQVHWWOLQJ SRVW�PRGHUQLVP� LQFOXGLQJ UHYLYHG UHDOLVP DQG

GHSHQGHQF\ SOXV IRUPV RI IHPLQLVP DQG �QHZ� LQVWLWXWLRQDOLVP� �QHZ� IXQFWLRQDOLVP DQG
�QHZ� UHJLRQDOLVP�����

,Q VKRUW� ERWK $IULFDQ DQG QRQ�$IULFDQ VWDWH DQG QRQ�VWDWH SROLF\� PDNHUV KDYH WR
UHFRJQL]H WKDW DW WKH WXUQ RI WKH PLOOHQQLXP� WKH FRQWLQHQW
 V GHYHORSPHQW� IRUHLJQ DQG
VHFXULW\ DJHQGD �VHH ,,� LL�LY EHORZ� KDV EHHQ TXLWH UHGHILQHG LQ WKH 1,'/�3�����

D� WUDQVIRUPHG VWDWHV� HVSHFLDOO\ VWDWH�HFRQRP\�VRFLHW\ UHODWLRQV� ZLWK VSHFLDO UHIHUHQFH WR
ULVH RI FLYLO VRFLHW\� GHPLVH RI PLGGOH FODVV DQG DSSHDUDQFH RI �QHZ� HWKQLF�QDWLRQDO RU
UHJLRQDO VWUXFWXUHV� L�H� VHFRQG RU WKLUG JHQHUDWLRQ �VHH ,,�Y EHORZ��

E� WUDQVIRUPHG FDSLWDOLVPV� QRZ FHQWUHG DURXQG 3DFLILF DV ZHOO DV $WODQWLF 5LPV� LQFOXGLQJ
DWWHQWLRQ WR UHODWHG IDFWRUV RI IOH[LELOL]DWLRQ� IHPLQL]DWLRQ� VHUYLFH VHFWRUV� SRVW�
LQGXVWULDOLVP�)RUGLVP� HWF������

F� WUDQVIRUPHG VWUDWHJLF FRQWH[W� IURP ELSRODU LQWHU�VWDWH VWDOHPDWH WR PXOWLSOH QHZ
VHFXULW\ WKUHDWV� VXFK DV HFRORJ\� PLJUDWLRQ� GUXJV DQG QXFOHDU VPXJJOLQJ� UHOLJLRXV
IXQGDPHQWDOLVPV� YLUXVHV HWF�����

5HIOHFWLYH RI LWV UHQHZHG UROH DV VRFLDO �ODERUDWRU\� IRU VWUDWHJLHV RI HFRQRPLF DQG SROLWLFDO
FKDQJH� $IULFD DW WKH HQG RI WKH WZHQWLHWK FHQWXU\ LV LQFUHDVLQJO\ FKDUDFWHUL]HG E\ WKH
IROORZLQJ FHQWUDO IHDWXUHV� ZKLFK DQ\ H[WUD�FRQWLQHQWDO SROLF\ � VWDWH DQG QRQ�VWDWH DOLNH �
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VKRXOG EHJLQ WR WDNH LQWR DFFRXQW�

D� LQWHUQDWLRQDOL]DWLRQ RI WKH VWDWH LQ WHUPV RI UHODWLRQV DQG GLUHFWLRQV RI HFRQRP\� SROLW\�
VRFLHW\� LGHRORJ\� HFRORJ\� SRSXODWLRQ� FXOWXUH� HWF�

E� GLPLQXWLRQ RI WKH VWDWH JLYHQ FXPXODWLYH LPSRYHULVKPHQW� LQWHUQDWLRQDOL]DWLRQ�
DGMXVWPHQW� FRPPXQLFDWLRQ� HWF�

F� HURVLRQ RI GHPRFUDF\ DV QDWLRQDO OHYHO RI GHFUHDVLQJ VDOLHQFH JLYHQ 6$3V� HWF��
SURGXFLQJ WKH LURQ\ RI GHPRFUDWLF SUDFWLFHV EHLQJ DGYRFDWHG DQG DGYDQFHG ZKHQ WKH\ DUH
VLPXOWDQHRXVO\ EHFRPLQJ OHVV HIILFDFLRXV�

G� ULVH RI VXE� DQG VXSUD�VWDWH DFWRUV IURP LQWHUQDO DV ZHOO DV LQWHUQDWLRQDO �FLYLO VRFLHW\� LQ
UHVSRQVH WR QRYHO FKDOOHQJHV DQG RSSRUWXQLWLHV DV WKH VWDWH GHFOLQHV�

H� RQWR QHZ �PL[HG� DFWRU FRDOLWLRQV WR UHVSRQG WR WKH GLDOHFWLF RI JOREDOL]DWLRQ DQG
IUDJPHQWDWLRQ� ZKLFK PD\ \HW FRPH WR FKDOOHQJH DQG HYHQ VXSHUFHGH WKH HVWDEOLVKHG QHR�
OLEHUDO KHJHPRQ\ LQ WHUPV RI ODERU�HPSOR\PHQW� JHQGHU� HFRORJ\� GHPRFUDF\�
SHDFH�VHFXULW\� HWF��

I� SRSXODU SUHVVXUHV IRU VXVWDLQDEOH GHPRFUDF\ DW DOO OHYHOV� IURP VXE� WR VXSUD�QDWLRQDO �
L�H� IURP ORFDO FRPPXQLWLHV�1*2V WR QRQ� DQG LQWHU�JRYHUQPHQWDO RUJDQL]DWLRQV DW
UHJLRQDO DQG JOREDO OHYHOV � LQ SDUW LQ UHVSRQVH WR FRQWLQXHG WHQGHQFLHV WRZDUGV
DXWKRULWDULDQLVP� FRUSRUDWLVP� DQDUFK\� LQHTXDOLWLHV� HWF��

J� UHGHILQLWLRQV RI IRUHLJQ DQG VHFXULW\ SROLF\ LQ WHUPV RI ERWK DFWRUV �L�H� QRW MXVW VWDWHV�
DQG FRQWHQWV �L�H� QHZ �KLJK SROLWLFV� LVVXHV RI FULPH�GUXJV� HFRORJ\� PLJUDWLRQ�UHIXJHHV�
JHQGHU� HWF�� OHDGLQJ WRZDUGV �SRSXODU� UHVSRQVHV DORQJ ZLWK �QHZ� IXQFWLRQDOLVPV DQG
UHJLRQDOLVPV �VHH EHORZ�� L�H� GHILQHG E\ FRPPXQLWLHV UDWKHU WKDQ RQO\ E\ JRYHUQPHQWV�

,Q EULHI� UDWKHU WKDQ EHLQJ SHULSKHUDO� LQ WHUPV RI FRQIURQWLQJ WKH QHZ UDQJH RI JOREDO
LVVXHV� $IULFD PD\ EH LQ WKH DYDQW JDUGH� LQ SDUW EHFDXVH LW LV HVSHFLDOO\ YXOQHUDEOH� +HQFH�

WKH FRQVLGHUDEOH UHOHYDQFH RI H[WUD�FRQWLQHQWDO DFWRUV� ERWK VWDWH DQG QRQ�VWDWH�

UHFRJQL]LQJ VXFK QHZ UHDOLWLHV DQG UHVSRQGLQJ WR WKHP ZLWK DSSURSULDWH FUHDWLYLW\ DQG

VHQVLWLYLW\�����

LL� $IULFD DQG 5HJLRQDOL]DWLRQ� 5HODWHG WR WKH SUHFHGLQJ IHDWXUHV RI JOREDO FRQWH[WV�
DPRQJ WKH FHQWUDO FOXVWHUV RI �$IULFDQ� LVVXHV QRZ IDFLQJ DQDO\VWV� DFWLYLVWV DQG SROLF\�
PDNHUV RQ DQG DURXQG WKH FRQWLQHQW DUH�

D� UHGHILQLWLRQ DQG GLPLQXWLRQ RI WKH $IULFDQ VWDWH JLYHQ WKH LQWHUUHODWHG SUHVVXUHV RI
JOREDOL]DWLRQ�UHJLRQDOLVPV DQG VWUXFWXUDO DGMXVWPHQW�FKDQJH� LQFOXGLQJ UHFRJQLWLRQ RI
YDULHWLHV RI SROLWLFDO HFRQRPLHV�FXOWXUHV �L�H� 7KLUG WR )LIWK :RUOGV��

E� DSSUHFLDWLRQ RI LQGLJHQRXV IRUPV RI SDUWLFLSDWLRQ� QRW MXVW IRUPDO� PXOWLSDUW\
FRQVWLWXWLRQV DQG HOHFWLRQV� OHJLVODWXUHV DQG UHJLPHV� EXW SDUWLFXODUO\ YDULHWLHV RI $IULFDQ
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FLYLO VRFLHW\� LQFOXGLQJ �HWKQLFLW\� � GHVSLWH GHPLVH RI WKH FRQWLQHQW
V HPEU\RQLF PLGGOH
FODVV RYHU WKH ODVW GHFDGH�

F� UHFRJQLWLRQ RI WKH SRWHQWLDO \HW DOVR OLPLWV RI WKH PDUNHW� HVSHFLDOO\ LQ DQ KLVWRULFDOO\
RYHU�UHJXODWHG VHW RI HFRQRPLHV� LQFOXGLQJ MRE� FUHDWLRQ DQG EDVLF ZHOIDUH SURYLVLRQ SOXV
ILQDQFLDO OHJLVODWLRQ HVSHFLDOO\ UHODWHG WR SULYDWL]DWLRQ� QHZ VWRFN PDUNHWV� ROLJRSROLHV� HWF��

G� UHDFWLRQ WR WKH LQFUHDVLQJ WHQVLRQV EHWZHHQ SUHVVXUHV IRU DQG DJDLQVW GHPRFUDWL]DWLRQ�
FHQWHUHG RQ WKH QHZ VSDFH IRU FLYLO VRFLHW\ EXW FRQWLQXHG SODFH RI PLOLWDULHV� PLOLWLD� ROG
JXDUGV �DQG QRZ JDQJV DQG SULYDWH VHFXULW\ DJHQFLHV�� HWF��

H� DGPLVVLRQ WKDW HFRQRPLF DQG SROLWLFDO OLEHUDOL]DWLRQV PD\ QRW DOZD\V EH FRPSDWLEOH LQ
SUDFWLFH DV VXVWDLQHG HFRQRPLF UHIRUPV� HVSHFLDOO\ FXWEDFNV LQ EDVLF QHHGV� HVVHQWLDO
LQIUDVWUXFWXUHV DQG IRUPDO HPSOR\PHQW PD\ QHFHVVLWDWH VWURQJ UDWKHU WKDQ ZHDN UHJLPHV
IRU HIIHFWLYH �UHIRUP� LQWHUYHQWLRQV�

I� UHVSRQVLYHQHVV WR WKH GLOHPPDV RI GHPDQGV IRU HWKQLF SROLWLFDO DXWRQRP\ JLYHQ WKDW
ODUJHU HFRQRPLF XQLWV UHPDLQ LPSHUDWLYH IRU WKH FRQWLQHQW LQ DQ HUD RI JOREDOL]DWLRQ�

J� DSSUHFLDWLRQ RI WKH URRWV RI �FULVHV� VR WKDW SRVW�ELSRODU FRQIOLFWV DUH QHLWKHU LJQRUHG� RU
VLPSOLILHG� L�H� FRQWHPSRUDU\ VWUXJJOHV UHIOHFW D PL[ RI ERWK LQWHUQDO DQG H[WHUQDO� ORQJ�
DQG VKRUW�WHUP FDXVHV� ZKLFK DQ\ UHVSRQVHV PXVW LQFOXGH LQ WHUPV RI SHDFHNHHSLQJ��
PDNLQJ� 1*2 HPHUJHQF\ DQG UHFRYHU\ UHOLHI� UHFRQVWUXFWLRQ DQG UHKDELOLWDWLRQ RI
LQIUDVWUXFWXUHV DQG LQVWLWXWLRQV� HWF��

K� VHOI�FRQVFLRXVQHVV RYHU YDULHW\ RI �QHZ� LQWHUYHQWLRQV QRZ �OHJLWLPDWHG� LQ WKH 1,'/�3�
IURP 6$3V DQG SHDFH�NHHSLQJ WR HPHUJHQF\ UHOLHI� HOHFWLRQ DQG KXPDQ ULJKWV PRQLWRULQJ�
1*2 OLQNV� HFRORJLFDO� JHQGHU DQG UHOLJLRXV RUJDQLVDWLRQV� JOREDO FXOWXUH DQG PHGLD� GHEW

UDWLQJ DJHQFLHV� HWF��

L� UHDGLQHVV WR UHFRJQL]H DQG FRRSHUDWH ZLWK �QHZ� $IULFDQ UHJLRQDOLVPV DQG �UH�HPHUJLQJ
UHJLRQDO SRZHUV� ERWK RI ZKLFK FRQVWLWXWH WHQWDWLYH UHVSRQVHV WR WKH ULVH RI UHJLRQDOLVPV
JOREDOO\� HVSHFLDOO\ (8 DQG 1$)7$ DQG WKH GHPLVH RI ELSRODU ORJLF� L�H� UHJLRQDO HFRQRPLF
DQG VWUDWHJLF �SRZHUV� ZKLFK PD\ FRPH WR FRQVWLWXWH D FRQWLQHQWDO �FRQFHUW� JLYHQ WKH
GLVDSSRLQWPHQWV RI WKH 2$8 DQG WKH GHFOLQH RI 1$0�

*LYHQ VXFK D FRPSOH[ VHW RI FRQWH[WV� ZKLFK DUH UHIOHFWHG LQ GLYHUVH DQDO\WLF DV ZHOO DV
SROLF\� GLSORPDWLF DQG�RU VWUDWHJLF� SHUVSHFWLYHV� LW LV UDWKHU WRR VLPSOH WR DFFHSW WKDW WKH
FRQWLQHQW
V SRVLWLRQ LV XQUHOLHYHGO\ PDUJLQDO� :KLOH LQ EURDG HFRQRPLF� VWUDWHJLF DQG
GLSORPDWLF WHUPV VXFK DQ DVVHUWLRQ PD\ EH VXSSRUWDEOH� DV LQGLFDWHG LQ WKH RSHQLQJ
FLWDWLRQV� LQ D IHZ VHFWRUV DQG IRU D IHZ LQWHUHVWV LW LV TXLWH FHQWUDO� QRWDEO\� HQYLURQPHQW
�H�J� ELRGLYHUVLW\� GHVHUWLILFDWLRQ� LYRU\� RFHDQV� WURSLFDO IRUHVWV� DQG WKH �GHYHORSPHQW VHW�
�LQFOXGLQJ $QJOR $PHULFD
 V QRZ FRQWLQHQW�ZLGH JROG DQG GLDPRQG FRQFHVVLRQV DQG
/RQUKR
V PDYHULFN FDSLWDOLVP�� UHVSHFWLYHO\� 7R EH VXUH� LW LV XQGHQLDEOH WKDW $IULFD
 V SODFH

LQ WKH JOREDO SROLWLFDO HFRQRP\ LV OHVV FHQWUDO WKDQ WKDW RI DQ\ RWKHU UHJLRQ� 1HYHUWKHOHVV�
WKH FRQWLQHQW LV LQFUHDVLQJO\ UHFRJQL]HG WR EH FUXFLDO WR ZRUOG ELRGLYHUVLW\ DQG �JUHHQ
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WRXULVP�� ERWK LQWHQVLI\LQJ LQ D SRVW�LQGXVWULDO� �OHLVXUH� VRFLHW\� 0RUHRYHU� DV RWKHU SDUWV
RI WKH 6RXWK JURZ� VRPHWLPHV H[SRQHQWLDOO\� VR DLG LV FRQFHQWUDWHG RQ WKH FRQWLQHQW�
HVSHFLDOO\ 2'$ FRQGLWLRQDOLWLHV DQG 1*2 DFWLYLWLHV� 7KXV DQ\ H[FHVVLYH RYHU�JHQHUDOL]DWLRQ

DERXW $IULFD
V PDUJLQDOL]DWLRQ LV PLVSODFHG DQG PLVOHDGLQJ�����

,QGHHG� WKH ODWH�����V PD\ FRQVWLWXWH DQ XQH[SHFWHGO\ SURPLVLQJ SHULRG IRU $IULFD
V

UHGLUHFWLRQ DQG UHQDLVVDQFH DV WKH KHJHPRQLF SRVLWLRQ RI QHR�FRQVHUYDWLYH SROLFLHV LV
LQFUHDVLQJO\ XQGHU FKDOOHQJH HYHU\ZKHUH� 7KH FRQWLQHQW
V �ORVW� RU �DGMXVWPHQW� GHFDGH

FRLQFLGHG ZLWK DQG UHIOHFWHG WKDW RI QHR�FODVVLFDO DVFHQGHQF\ LQ PRVW RI WKH 1RUWK� <HW�
ERWK DGMXVWPHQW DQG PRQHWDULVW SURMHFWV RI WKH ����V� ZLWK WKHLU PXWXDO SUHRFFXSDWLRQ
ZLWK GHEW� KDYH EHHQ FRQIURQWHG E\ VHHPLQJO\ LQVXSHUDEOH SUREOHPV LQ WKH ����V� 7KH
�WULXPSKDOLVP� DWWHQGDQW RQ WKH HQGLQJ RI ERWK &ROG DQG *XOI :DUV KDV UDSLGO\ \LHOGHG WR
SHVVLPLVP HYHQ GHIHDWLVP DV OLEHUDOL]DWLRQ LQ WKH (DVW KDV JRQH DZU\ DQG LQ WKH 6RXWK LV
VWDJQDQW� H[FHSW SRVVLEO\ LQ SDUWV RI &KLQD� ,QGLD DQG 6RXWKHDVW $VLD� 7KH FRPELQDWLRQ RI
SURORQJHG UHFHVVLRQ LQ WKH :HVW ZLWK SURWUDFWHG GHSUHVVLRQ LQ WKH (DVW VKRXOG JLYH SDXVH

WR WKH ,),V DURXQG WKHLU ��WK DQQLYHUVDULHV DERXW WKH DSSURSULDWHQHVV RI VWUXFWXUDO
DGMXVWPHQW� HVSHFLDOO\ JLYHQ WKH VWLOO XQKHOSIXO JOREDO FRQWH[W� RWKHU WKDQ SHUKDSV LQ WKH
�PRGHO IO\LQJ JHHVH� RI 6RXWKHDVW $VLD�����

,Q VKRUW� WKH ODWH�����V� PD\ FRQVWLWXWH DQ XQDQWLFLSDWHG FRQMXQFWXUH IRU $IULFD WR HVFDSH

IURP WKH GLFWDWHV RI WKH DGMXVWPHQW �SDUDGLJP�� 1RWZLWKVWDQGLQJ FRQWHPSRUDU\ FODLPV
DERXW WKH VXFFHVVHV RI FDSLWDOLVP DQG GHPRFUDF\� WKH UHDOLWLHV DW WKH HQG RI WKH
PLOOHQQLXP DUH PRUH PL[HG� IURP VWUXFWXUDO UDWKHU WKDQ F\FOLFDO FKDQJH LQ WKH 1RUWK WR
LQFUHPHQWDO GLVLQWHJUDWLRQ LQ PXFK RI WKH (DVW� 7KH LGHRORJLFDO VHOI� FRQILGHQFH DVVRFLDWHG
ZLWK QHR�FRQVHUYDWLVP LQ WKH ����V KDV HYDSRUDWHG� OHDYLQJ EHKLQG EHOHDJXHUHG UHJLPHV

DQG HQGDQJHUHG LQIUDVWUXFWXUHV� 7KH HVFDODWLRQ RI FRPSOH[ SUREOHPV DQG WKH DEVHQFH RI
HIIHFWLYH UHVSRQVHV DUH DSSDUHQW LQ WKH GLYHUVLW\ RI DFWRUV DQG UHDFWLRQV� IURP WKH
IUDJPHQWDWLRQ RI VWDWHV WR WKH SUROLIHUDWLRQ RI JURXSV LQ �FLYLO VRFLHW\� �VHH ,,�Y EHORZ� �
ERWK RI ZKLFK LQFUHDVLQJO\ LQFOXGH D ULFK YDULHW\ RI W\SHV � E\ FRQWUDVW WR HDUOLHU RYHU�
FRQILGHQFH LQ WKH �PDUNHW��

7KH SUHVHQW ZLQGRZ RI RSSRUWXQLW\ PD\ WKHQ DOORZ $IULFD WR HVFDSH IURP WKH SUREOHPDWLF
GLFWDWHV RI DGMXVWPHQW� ,Q SDUW EHFDXVH RI FRPSOLFDWLRQV LQ WKH (DVW DV ZHOO DV D VSUHDGLQJ
UHYLVLRQLVW� VFHSWLFDO PRRG� WKH :HVW LV GLYLGHG DQG SUHRFFXSLHG� ODFNLQJ WKH PDUNHWV�

ILQDQFHV DQG VWDPLQD IRU VXVWDLQHG DGMXVWPHQW FRQGLWLRQDOLWLHV WR EH PHW� $QG LI 1RUWKHUQ
UHVRXUFHV GR QRW PDWFK $IULFDQ UHIRUPV� WR VD\ QRWKLQJ RI H[SHFWDWLRQV� WKHQ OHYHUDJH LV
UHGXFHG VR IXUWKHU VOLSSDJH LV LQHYLWDEOH� HYHQ UDWLRQDO� *LYHQ WKH :HVW
V UHVLOLHQW
UHFHVVLRQ� UHIOHFWLYH RI WKH FRQWLQXHG UHMHFWLRQ RI .H\QHVLDQ PHDVXUHV� ZKLFK LV
H[DFHUEDWHG E\ WKH HOXVLYHQHVV RI WKH �SHDFH GLYLGHQG� DQG GHPDQGV IURP WKH (DVW� LW
FDQQRW PHHW WKH WHUPV RI DQ\ DGMXVWPHQW SDFW�

6R GHVSLWH LWV PDQLIROG GLOHPPDV� WKH 6RXWK� SDUWLFXODUO\ YDULRXV OHYHOV DQG W\SHV RI FLYLO
VRFLHW\ JURXSV� PLJKW VHL]H WKH FXUUHQW FRQMXQFWXUH � QRW D EUDYH �QHZ ZRUOG RUGHU�� PRUH

D JUDYH GLVRUGHU � IRU LWV RZQ SXUSRVHV� WR UHFDSWXUH WKH JOREDO DJHQGD IRU VXVWDLQDEOH
KXPDQ GHYHORSPHQW�VHFXULW\����� ,W PD\ EHJLQ WR HVFDSH IURP LQWHUYHQWLRQLVW
FRQGLWLRQDOLWLHV DQG UHGHILQH LWV RZQ GHYHORSPHQW GLUHFWLRQV� ZLWK SURIRXQG JOREDO
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LPSOLFDWLRQV� ,WV FRQWLQXLQJ� LQWHUUHODWHG PRYHV WRZDUGV DQ $IULFDQ (FRQRPLF &RPPXQLW\
DQG D FRQWLQHQWDO SHDFH�PDNLQJ VWUXFWXUH � WKH 2$8 0HFKDQLVP IRU &RQIOLFW 3UHYHQWLRQ�
0DQDJHPHQW DQG 5HVROXWLRQ� LQFOXGLQJ D 3HDFH )XQG DQG &RQIOLFW 0DQDJHPHQW &HQWUH �
ERWK RI ZKLFK WUDQVFHQG SRVWLQGHSHQGHQFH VKLEEROHWKV� SRLQW LQ VXFK D GLUHFWLRQ RI
$IULFDQ UHDVVHUWLRQ DQG UHQDLVVDQFH IROORZLQJ WKH HQG RI ERWK %UHWWRQ :RRGV DQG &ROG
:DU HUDV�����

7KLV FRQMXQFWXUH PLJKW HQDEOH $IULFD WR UHWXUQ WR VRPH RI LWV HDUOLHU� FRQVLGHUHG \HW VWLOO�
ERUQ SURSRVDOV IRU UHJLRQDO UHVWUXFWXULQJ DQG UHYLWDOL]DWLRQ� QRZ UHIOHFWHG LQ SODQV IRU
HFRQRPLF FRPPXQLWLHV WR VXFFHHG (&2:$6� 6$'&& DQG 37$� VXFK DV 6$'& DQG

&20(6$����� ,Q SDUWLFXODU� WKHVH QHHG WR EH UHYLVHG DQG UHLQIRUFHG WR LQFOXGH SRVLWLYH
HOHPHQWV IURP UHJLRQDO FLYLO VRFLHW\� EXVLQHVV DVVRFLDWLRQV� FRRSHUDWLYHV� LQWHUHVW JURXSV�
PHGLD� 1*2 FRDOLWLRQV� SROLWLFDO SDUWLHV� UHOLJLRXV RUJDQL]DWLRQV� WUDGH XQLRQV� HWF� 6XFK D

FKDOOHQJH ZLOO QRW EH HDV\ JLYHQ P\ULDG GLYHUVLRQV VXFK DV FLYLO ZDUV� GURXJKWV DQG GHEW

QHJRWLDWLRQV� <HW� JLYHQ WKH FKDQJHG JOREDO FRQWH[W DOUHDG\ LGHQWLILHG DERYH� VXFK D
FRQMXQFWXUH LV XQOLNHO\ WR EH UHSHDWHG VRRQ LI LW LV QRW VHL]HG QRZ� ,QGHHG� DV VXJJHVWHG
EHORZ� IDU OHVV DWWUDFWLYH DQG DWWDLQDEOH .DSODQHVTXH VFHQDULRV PD\ RFFXU RWKHUZLVH�����

6RPHZKDW XQH[SHFWHGO\� GHVSLWH WKH REMHFWLYH GLIILFXOWLHV LQ 6RXWK� 1RUWK UHODWLRQV �
SUROLIHUDWLQJ XQLODWHUDO FRQGLWLRQDOLWLHV DQG QRQ� WUDGH EDUULHUV �17%V� UDWKHU LQFRQFOXVLYH
DQG XQKHOSIXO *$77�:72 8UXJXD\ 5RXQG� VWDJQDQW 2'$ DQG '), IORZV H[FHSW WR WKH (DVW
�V�� GLPLQLVKHG VDOLHQFH RI /RPH &RQYHQWLRQV� HPHUJHQFH RI �QHZ VHFXULW\� LVVXHV OLNH
GUXJV DQG PLJUDWLRQ� HWF� � WKH ODWH ����V PD\ \HW IDFLOLWDWH D QRYHO GHYHORSPHQW FRQWUDFW�
,W LV LQFUHDVLQJO\ LUUHIXWDEOH WKDW JURZLQJ LQWHUGHSHQGHQFH UHTXLUHV FRPPXQLFDWLRQ DQG
UHGLVWULEXWLRQ� $IULFD KDV VRPHWKLQJ WR FRQWULEXWH WR VXFK D PXWXDO GLDORJXH� DQG HYHQ
VRPH OHYHUDJH LI LW GRHV QRW RFFXU� GLVUHJDUG RI �HFRORJLFDO FRQGLWLRQDOLWLHV� � IRU H[DPSOH�
,Q EULHI� ZLWK WKH LPSHQGLQJ IDLOXUH RI WKH SXULVW QHR�FRQVHUYDWLYH �FRXQWHU�UHYROXWLRQ� D
UHWXUQ WR PRUH KXPDQH� ORQJ� WHUP� VXVWDLQDEOH GHYHORSPHQW SROLFLHV DQG SUDFWLFHV PD\
QRW RQO\ EH GHVLUDEOH EXW QRZ DOVR SRVVLEOH�����

7KH PRUH DPELJXRXV SODFH RI $IULFD LV FRQILUPHG LQ WKH 1,'3 ZKHQ VHFXULW\ LV UHGHILQHG �
IURP �FROOHFWLYH� WRZDUGV �FRPPRQ� DQG QRZ �KXPDQ����� �VHH ,,�LLL EHORZ� � WR LQFOXGH

LVVXHV RI FULPH� GLVHDVH� GUXJV� LQIRUPDO VHFWRUV� PLJUDWLRQ HWF� ,I WKH FRQWLQHQW
V HFRQRPLF
DQG HFRORJLFDO FRQGLWLRQ FRQWLQXH WR GHWHULRUDWH WKHQ LW ZLOO FRPH WR SRVH PRUH RI D WKUHDW
WR WKH 1RUWK DQG WR VRPH PRUH GHYHORSHG SDUWV RI WKH 6RXWK� 0RVW RI WKHVH
�WUDQVQDWLRQDO� SKHQRPHQD GR QRW VWRS DW ERXQGDULHV� DOO RI WKHP IORZ DFURVV RIILFLDO
ERUGHUV LQ ERWK 6RXWK DQG 1RUWK� LQFOXGLQJ WKH SUHVHQFH DQG UROHV RI �GLDVSRUDV�
FRQFHQWUDWHG LQ (XURSH DQG 1RUWK $PHULFD� ,I QHLWKHU $IULFD
V KLVWRULFDO VWDWHFHQWULF
SROLFLHV QRU LWV FXUUHQW PDUNHW �UHIRUPV� DUH HIILFDFLRXV� WKHQ LW LV OLNHO\ WR JHQHUDWH QRW MXVW
ORZHU UHDO LQFRPHV DQG OLYLQJ VWDQGDUGV� EXW DOVR PRUH H[WHUQDO � WR ERWK VWDWH DQG

FRQWLQHQW � WKUHDWV� 8Q� DQG XQGHU�HPSOR\PHQW HQFRXUDJH VHPL� RU LOOHJDO DFWLYLWLHV WKDW

LPSDFW DW JOREDO DV ZHOO DV FRQWLQHQWDO� UHJLRQDO DQG ORFDO OHYHOV� WKLV LV KDUGO\

�PDUJLQDOL]DWLRQ��

7KH XQDQWLFLSDWHG DSSHDUDQFH RI VHYHUDO VXFK LQWHUUHODWHG VWUDQGV RI UHYLVLRQLVP LQ (DVW
DQG :HVW� 1RUWK DQG 6RXWK DW WKH HQG RI WKH FHQWXU\ LQ ERWK UHODWLRQV DQG SUHVFULSWLRQV
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KDV SURIRXQG LPSOLFDWLRQV IRU $IULFDQ VWXGLHV DQG SROLFLHV� WKDW DUH VWLOO RQO\ EHJLQQLQJ WR
EH UHFRJQL]HG� DQG WKHQ LQLWLDOO\ PRUH E\ FRQVXOWDQWV DQG 1*2V WKDQ HLWKHU DFDGHPLFV RU

RIILFLDOV� , QRZ VWDQG FRUUHFWHG P\VHOI� JLYHQ VRPH RI WKH UDWKHU VLPSOLVWLF DQG RSWLPLVWLF
HOHPHQWV ZKLFK SHUYDGHG VRPH RI P\ RZQ ZRUN LQ WKH VHFRQG KDOI RI WKH ����V ZKLFK
GLG QRW DQWLFLSDWH WKH LPSHQGLQJ QHR�OLEHUDO FRXQWHU�DWWDFN����� 7R EH VXUH� VRPH SDUWV RI
WKH FRQWLQHQW KDG DOUHDG\ EHJXQ WR GLVFDUG ZRUQ�RXW QRWLRQV RI RQH�PDQ UHJLPHV DQG
RQH�SDUW\ VWDWHV� LQ SDUW DV DVSHFWV RI H[SRQHQWLDO �UHIRUP� FRQGLWLRQDOLWLHV� %XW� RXWVLGH RI
6RXWK�HUQ� $IULFD� DSSUHFLDWLRQ RI WKH ULSSOHV IURP ILUVW (DVW $VLD DQG WKHQ (DVWHUQ (XURSH
ZDV WDUG\�����

7KH FRQWLQHQW KDG EHHQ WKURXJK UHYLVLRQLVW SHULRGV EHIRUH� VXFK DV UHWKLQNLQJ ZKHWKHU
SROLWLFDO LQGHSHQGHQFH OHG LQHYLWDEO\ WR HFRQRPLF GHYHORSPHQW �����V� RU ZKHWKHU

SROLWLFDO OLEHUDWLRQ OHG LQHYLWDEO\ WR VRFLDOLVW QLUYDQDV �����V�� +RZHYHU� WKH SRVW�ZDU

�WDNHRII� RI -DSDQ DQG WKH 1,&V LQ (DVW $VLD DQG WKHQ WKH SRVW�&ROG :DU GLVLQWHJUDWLRQ RI
WKH (DVWHUQ EORF ZHUH TXLWH GLVRULHQWLQJ� HVSHFLDOO\ IRU WKRVH UHJLPHV ZKLFK KDG EHFRPH
GHSHQGHQW RQ �VWDWH VRFLDOLVW� VHFXULW\� LGHRORJ\ RU WUDGH� /LNHZLVH� WKH LPSHQGLQJ

PRGHUDWLRQ RI �PDUNHW IRUFHV� LQ WKH :HVW LV OLNHO\ WR SRVH LPPHQVH SUREOHPV RI FUHGLELOLW\
DQG GLVDUUD\ LQ WKH PDMRULW\ RI FRXQWULHV ZKLFK KDYH FRPH WR FRQFXU ZLWK DGMXVWPHQW
WHUPV�

6RPH HOHPHQWV LQ FLYLO VRFLHW\ KDG DQWLFLSDWHG DW OHDVW VRPH SDUWV RI VXFK D GHPDUFKH DQG
EHJDQ WR GHVLJQ DQG DGYDQFH DOWHUQDWLYH GLUHFWLRQV� %XW ZH VKRXOG QRW H[SHFW XQGHU�

UHVRXUFHG 1*2V WR UXVK WR WKH UHVFXH RI XQLPDJLQDWLYH UHJLPHV LQ WHUPV RI HLWKHU
SURJUDPPH�SURMHFW GHOLYHU\ RU SROLF\ GHEDWHV DQG GLUHFWLRQV JLYHQ WKHLU RZQ KLVWRULFDO

PDUJLQDOL]DWLRQ �VHH ,,�Y EHORZ�� 1HYHUWKHOHVV� FLYLO VRFLHW\� SDUWLFXODUO\ DW WKH UHJLRQDO

OHYHO� LV RQH RI YHU\ IHZ VRXUFHV RI FUHDWLYH UHVSRQVH� ERWK FRQFHSWXDOO\ DQG
RUJDQL]DWLRQDOO\�

,Q WKH IROORZLQJ VHFWLRQV RI WKH SDSHU� , KLJKOLJKW ILYH FHQWUDO IHDWXUHV LQ WKH FRQWHPSRUDU\
FRQWLQHQW � UHIRUPXODWLRQV RI IRUHLJQ SROLF\� QHZ VHFXULW\ DQG GLSORPDWLF UHODWLRQV�
FRQWLQHQWDO FULVHV DQG UHJLRQDO FRQIOLFWV� QHZ UHJLRQDOLVPV DQG IXQFWLRQDOLVPV� DQG WKH
WHQVLRQ EHWZHHQ EXUJHRQLQJ GHPRFUDWL]DWLRQ DQG FUHHSLQJ FRUSRUDWLVP � DOO RI ZKLFK
SRVH SROLF\ FKDOOHQJHV DQG RSSRUWXQLWLHV ERWK RQ DQG RII WKH FRQWLQHQW�

,,� 5HVSRQVHV

L� )RUHLJQ 3ROLF\ 5HIRUPXODWHG� $V HOVHZKHUH� $IULFDQ IRUHLJQ SROLF\ LV LQ DQ XQDQWLFLSDWHG
SHULRG RI WUDQVLWLRQ� IRU WKUHH LQWHUUHODWHG UHDVRQV� )LUVW� LWV FRQWHQW LV EHLQJ UHGHILQHG LQ
WKH 1,'/�3 DZD\ IURP RUWKRGR[ GLSORPDF\ DQG VHFXULW\ WRZDUGV DQ HQGOHVV VHULHV RI
QHJRWLDWLRQV RYHU FRQGLWLRQDOLWLHV� IURP GHEW WR GHPRFUDF\ DQG SHDFH� NHHSLQJ �L�H� $IULFD
DV GHFLVLRQ�WDNHU UDWKHU WKDQ �PDNHU�� 6HFRQG� LWV ORFXV LV VKLIWLQJ IURP VWDWH KRXVHV DQG
IRUHLJQ RIILFHV WR FHQWUDO EDQNV DQG ILQDQFH PLQLVWULHV� $QG WKLUG� LWV KLWKHUWR H[FOXVLYH
VWDWXV LV EHLQJ XQGHUPLQHG DV UHODWLRQV ZLWKLQ FLYLO VRFLHW\ PXOWLSO\ RXWVLGH WKH SXUYLHZ RI
RIILFLDO VWUXFWXUHV� QRQ�JRYHUQPHQWDO DQG LQIRUPDO VHFWRU LQWHUDFWLRQV DV ZHOO DV WKRVH RI
PXOWLQDWLRQDO FRUSRUDWLRQV DQG UHOLJLRXV PLVVLRQV" 6XFK WUDQVLWLRQV DUH LQWHQVLI\LQJ DV
DGMXVWPHQW FRQGLWLRQDOLWLHV FRPH WR LQFOXGH SROLWLFDO OLEHUDOL]DWLRQ� 1RWZLWKVWDQGLQJ VXFK
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IDVFLQDWLQJ FKDQJHV DQG UHODWHG OHJDFLHV RI WKH �DGMXVWPHQW GHFDGH� RI WKH ����V� WKH
DQDO\VLV RI FRPSDUDWLYH IRUHLJQ �DQG GHIHQVH�VHFXULW\� SROLF\ KDV UHPDLQHG UDWKHU
XQGHUGHYHORSHG LQ $IULFD� HVSHFLDOO\ LQ UHJDUG WR LWV PDQ\ VPDOO� )RXUWK RU )LIWK :RUOG
VWDWHV�����

7KH HVVHQWLDO FRQWH[W RI VXFK IRUHLJQ SROLF\ RYHU WKH ODVW GHFDGH KDV EHHQ FKDUDFWHUL]HG E\
D GLDOHFWLF EHWZHHQ FHQWULIXJDO WHQGHQFLHV LQ WHUPV RI SROLF\ � VSUHDGLQJ VWUXFWXUDO
DGMXVWPHQW SURJUDPPHV� DQG FHQWULSHWDO WUHQGV LQ WHUPV RI HFRQRP\ � GLVSDUDWH
SHUIRUPDQFHV LQ WHUPV RI DGMXVWPHQW FRQGLWLRQDOLWLHV� HQYLURQPHQWDO FRQGLWLRQV� DQG
HFRQRPLF UHVXOWV� ,URQLFDOO\� WKH FRQWLQHQW LV EHFRPLQJ PRUH XQHTXDO GHVSLWH VLPLODU

HFRQRPLF DQG SROLWLFDO FRQGLWLRQDOLWLHV DQG OLEHUDOL]DWLRQV EHFDXVH RI XQHYHQ DPRXQWV RI
H[WHUQDO DVVLVWDQFH� LQYHVWPHQW DQG H[FKDQJH� ,Q VKRUW� LURQLFDOO\� WKH QHZ LQWHUYHQWLRQ RI
,),V KDV FUHDWHG KRPRJHQHLW\ LQ HFRQRPLF SROLF\ \HW KHWHURJHQHLW\ LQ SROLWLFDO HFRQRP\�

ZLWK SURIRXQG LPSOLFDWLRQV IRU LQWHU� DQG LQWUD�VWDWH LQHTXLW\� LQVWDELOLW\ DQG FRQIOLFW� DQ
LQIODPPDEOH PL[ IRU LQWHU�$IULFDQ UHODWLRQV LQ SDUWLFXODU� HVSHFLDOO\ JLYHQ FRQWHPSRUDU\
UHIRUPXODWLRQV RI VHFXULW\ DQG GLSORPDF\�����

LL� 1HZ 6HFXULW\�'LSORPDF\� 2UWKRGR[ DQDO\VLV RI VHFXULW\�GLSORPDF\ LQ $IULFD DV HOVHZKHUH

LQ WKH 7KLUG :RUOG KDV FRQWLQXHG WR EH EDVHG ODUJHO\ RQ WUDGLWLRQDO UHDOLVW DV ZHOO DV VWDWLVW

DVVXPSWLRQV ZKLFK HPSKDVL]HG JUHDW SRZHUV DQG &ROG :DU RQ WKH RQH KDQG� DQG QDWLRQDO

UHVRXUFHV DQG FDSDELOLWLHV RQ WKH RWKHU� 6XFK D FODVVLF� ELSRODU� �KLJK SROLWLFDO� DQG FULVLV�

RULHQWHG VWUDWHJLF SHUVSHFWLYH LV TXLWH XQFULWLFDO DQG FRQVHUYDWLYH� WHQGLQJ WRZDUGV

GHSHQGHQFH� $IULFD DV WDUJHW DQG DUHQD IRU H[WUD�FRQWLQHQWDO SRZHUV� ,W LV DOVR VWDWLF DQG
DKLVWRULF� GRZQSOD\LQJ VKLIWV LQ ERWK JOREDO DQG FRQWLQHQWDO KLHUDUFKLHV�����

+RZHYHU� VXFK D WUDGLWLRQDO DSSURDFK LQ WKH ����V KDG DOUHDG\ EHJXQ WR EH UHYLVHG E\ D

IHZ DQDO\VWV DW WKH IURQWLHUV RI WKH VFKRRO WR LQFRUSRUDWH QRYHO IDFWRUV VXFK DV HFRQRP\�
HFRORJ\ DQG IRRG� L�H� VHFXULW\ H[SDQGHG WR LQFOXGH QHZ FRQFHSWLRQV RI QRQ�OHWKDO RU QRQ�
YLROHQW �KLJK� SROLWLFV� 7KXV� IURP VXFK D UHYLVLRQLVW SHUVSHFWLYH� GHULYHG QRQHWKHOHVV IURP
UHDOLVW URRWV� FRQIOLFW LQ $IULFD LV QR ORQJHU WUHDWHG DV RQO\ D IXQFWLRQ RI VWUDWHJLF LVVXHV
EXW DOVR RI QHZ FRQFHUQV VXFK DV GHYHORSPHQW� HQYLURQPHQW DQG KDELWDW� LQ VKRUW� %DVLF
+XPDQ 1HHGV �%+1�� 7KLV UHIOHFWV D JOREDO WUHQG WRZDUGV WUHDWLQJ LVVXHV RI HFRQRP\ DQG
HFRORJ\ DV FUXFLDO� V\PEROL]HG E\ WKH %UDQGW DQG %UXQGWODQG &RPPLVVLRQV� DW WKH

EHJLQQLQJ DQG HQG RI WKH ODVW GHFDGH� UHVSHFWLYHO\� IURP FROOHFWLYH WR FRPPRQ DQG QRZ
�KXPDQ� VHFXULW\� 7KLV LQ WXUQ KDV OHG WR WKH UHFRQFHSWXDOL]DWLRQ RI UHODWHG SKHQRPHQD�
VXFK DV HFRQRPLF RU HQYLURQPHQWDO UDWKHU WKDQ PHUHO\ VWUDWHJLF RU SROLWLFDO �UHIXJHHV�� 6R
FRQWHPSRUDU\ UHJLRQDO FRQIOLFWV LQ $IULFD PD\ KDYH GLVWLQFWLYH LQGLJHQRXV URRWV

LQFUHDVLQJO\ XQUHODWHG WR H[WUD� FRQWLQHQWDO IDFWRUV� SRVW�ELSRODU VWUXJJOHV�

%\ FRQWUDVW WR VXFK D UHYLVLRQLVW H[WHQVLRQ RI RUWKRGR[ VWUDWHJLF VWXGLHV IRU DQG LQ $IULFD �

LQ ZKLFK V\PSWRPV DUH WUHDWHG UDWKHU WKDQ VWUXFWXUHV DQG VRFLDO DJJUHJDWHV � D PRUH

UDGLFDO UHIRUPXODWLRQ KDV EHHQ DGYDQFHG� ,Q WKH $IULFDQ FDVH� VWUDWHJ\ ZRXOG WKHUHE\ EH
UHGHILQHG DV �VWDWH� RU �UHJLPH� RU �SUHVLGHQWLDO� UDWKHU WKDQ �LQWHUQDWLRQDO� VHFXULW\� 7KUHDWV
ZRXOG EH UHFRQFHLYHG DV LQWHUQDO� H[FOXGHG RU LPSRYHULVKHG JURXSV � DV ZHOO DV H[WHUQDO�

7KLV PRUH IXQGDPHQWDO UHIRUPXODWLRQ WUHDWV VHFXULW\ LVVXHV DV GHILQHG E\ WKH SRVLWLRQV DQG
SHUFHSWLRQV RI WKH SDUWLFXODU FODVV LQ SRZHU ZKLFK FODLPV WR DUWLFXODWH �QDWLRQDO VHFXULW\�
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FRQFHUQV EXW LQ IDFW DGYDQFHV IUDFWLRQDO LI QRW LQGLYLGXDO LQWHUHVWV�

,I WKH VWDWH LQ $IULFD LV VKULQNLQJ WKHQ LQFUHDVLQJO\ IRUHLJQ UHODWLRQV ZLOO EH DPRQJ QRQ�
VWDWH DFWRUV� IURP LQIRUPDO ILQDQFLDO H[FKDQJHV WR HVWDEOLVKHG SURIHVVLRQDO DVVRFLDWLRQV�
*RYHUQPHQWV PD\ VWLOO JR WR ZDU RYHU ERXQGDULHV DQG ERRW\� DV GLYHUVLRQ RU

DJJUDQGLVHPHQW� EXW PRVW FURVV�ERUGHU LQWHUDFWLRQV ZLOO EH DPRQJ FRPSDQLHV DQG

FRPPXQLWLHV� 7KXV� LQ WKH ODWH� RU SRVW�DGMXVWPHQW SHULRG� IRUHLJQ SROLF\ ZLOO EH
LQFUHDVLQJO\ �WUDQVQDWLRQDO�� L�H� LQYROYLQJ QRQ�RIILFLDO DFWRUV LQ D URXWLQH PDQQHU RXWVLGH
WKH SXUYLHZ RI WKH GLPLQLVKHG VWDWH� 7KLV ZLOO SRVH FKDOOHQJHV IRU ERWK GLSORPDWV DQG
VWXGHQWV RI GLSORPDF\� OHDGLQJ DZD\ IURP UHDOLVP RYHU GLSORPDF\ DQG VHFXULW\ DQG
WRZDUGV UHYLVLRQLVP DERXW HFRQRP\ DQG HFRORJ\� ,W PD\ DOVR DGYDQFH WKH GHPRFUDWL]DWLRQ

RI IRUHLJQ SROLF\� QR ORQJHU HLWKHU HOLWLVW RU VWDWLVW� EXW UDWKHU RSHQ GHEDWH DERXW �ORZ
SROLWLFV��

7KH QH[W VHFWLRQ WUHDWV PDMRU HPHUJLQJ WKUHDWV DW WKH UHJLRQDO OHYHO WR WKLV UDWKHU

RSWLPLVWLF YLVLRQ IRU WKH FRQWLQHQW� EDODQFLQJ WKLV ZLWK LQQRYDWLYH UHJLRQDOLVW DQG
IXQFWLRQDOLVW UHVSRQVHV RQ WKH FRQWLQHQW� WKDW ERWK UHFRJQL]H DQG VHHN WR LQFRUSRUDWH
FRQWHPSRUDU\ LVVXHV LQ ERWK 1,'/ DQG 1,'3� 7KH FRQFOXGLQJ VHFWLRQ GHDOV ZLWK WKH

GHPRFUDF\�FRUSRUDWLVW VWDQG�RII� DOO VDOLHQW IDFWRUV LQ UHGHVLJQLQJ ERWK RIILFLDO DQG QRQ�
JRYHUQPHQWDO SROLFLHV�

LLL� &RQWLQHQWDO &ULVHV DQG 5HJLRQDO &RQIOLFWV� 7KH FRQWLQHQW
V FRQWHPSRUDU\ GHYHORSPHQWDO
GLIILFXOWLHV DUH LQVHSDUDEOH IURP DQG KDYH EHHQ H[DFHUEDWHG E\ WKH LQWHQVLILFDWLRQ RI VRFLDO
DQG VWUDWHJLF FRQIOLFWV� D �QHZ� JOREDO LVVXH�DUHD LQ ZKLFK LW LV KDUGO\ PDUJLQDO� ,W KDV
DOUHDG\ EHHQ DUJXHG LQ UHYLVLRQLVW VFKRODUVKLS DQG DGPLWWHG E\ PDQ\ FRQFHUQHG WKDW VRPH
LI QRW PRVW RI WKH DSSDUHQWO\ �HFRORJLFDO� FKDOOHQJHV� �HWKQLF� FRQIOLFWV DQG �UHOLJLRXV�
FUXVDGHV KDYH LQ IDFW EHHQ HLWKHU FDXVHG RU ZRUVHQHG E\ VXFK WHQVLRQV� /LNHZLVH� WKH
LPSHUDWLYH RI VWUXFWXUDO DGMXVWPHQW� ZKLFK KDV RQO\ MXVW EHJXQ WR EH GLUHFWHG DW WKH
PLOLWDU\� ZDV LQWHQVLILHG E\ RQJRLQJ LQWHUQDO DQG UHJLRQDO FRQIOLFWV� IURP WKH +RUQ WR
6RXWKHUQ $IULFD� %XW LI HFRQRPLF DQG SROLWLFDO OLEHUDOL]DWLRQ DUH UDUHO\ FRPSDWLEOH RU
VLPXOWDQHRXV� DGMXVWPHQW DQG UHKDELOLWDWLRQ RU UHFRQVWUXFWLRQ DUH HYHQ OHVV VR�����

6LPLODUO\� XQWLO UHFHQWO\� WKH QHHG WR FRPSURPLVH ZLWK H[WUD� �H�J� JUHDW� SRZHUV DQG ZLWK

LQWUD�$IULFDQ �H�J� /LE\D� 1LJHULD DQG DSDUWKHLG 6RXWK $IULFD� WKUHDWV ZDV LQ ODUJH PHDVXUH

D IXQFWLRQ RI UHJLPH� IRRG DQG HFRORJLFDO LPSHUDWLYHV� 7KH EDODQFH RI FDXVDOLW\ LQ WKLV
UDQJH RI IDFWRUV FKDQJHV RYHU WLPH� QRWDEO\ LQ UHFHQW \HDUV LQ WKH GLUHFWLRQ RI OHVV H[WUD�
FRQWLQHQWDO EXW PRUH H[WUD�VWDWH IDFWRUV
 VDOLHQFH� HVSHFLDOO\ LQ WHUPV RI LQWUD�$IULFDQ
UHODWLRQV� 7KLV LV SDUWLFXODUO\ VR LQ UHJLRQDO FRQIOLFW LI VRPHZKDW OHVV VR LQ UHJLRQDO
FRRSHUDWLRQ� L�H� LPSOLFDWLRQV RI 1,'3 UDWKHU WKDQ 1,'/�

7KH LQWHQVLILFDWLRQ RI LQHTXDOLWLHV RQ WKH FRQWLQHQW ERWK ZLWKLQ DQG EHWZHHQ VWDWHV� QRZ
LQ SDUW EHFDXVH RI WKH XQHYHQ LPSDFWV RI DGMXVWPHQW� KDV SURYLGHG VRPH RI WKH FDXVHV RI
�QHZ� FRQIOLFWV� 7KXV� LQ DGGLWLRQ WR WKH UDQJH RI UHFHQW RUWKRGR[ �IRUHLJQ� LQWHUYHQWLRQV E\
$IULFDQ �H�J� 6RXWK $IULFD�� PLGGOH �H�J� )UDQFH�� DQG VXSHUSRZHU UHJLPHV �H�J� 86� �DQG�
KLVWRULFDOO\� /LE\D� &XED DQG WKH 8665� WKHUH DUH QRYHO IRUPV RI �LQWHUYHQWLRQ� VXFK DV
SHDFH�NHHSLQJ��PDNLQJ� DQRWKHU DUHD LQ ZKLFK WKH FRQWLQHQW LV FHQWUDO UDWKHU WKDQ
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PDUJLQDO� 7RJHWKHU� WKHVH KDYH DOWHUQDWHO\ UHLQIRUFHG DQG XQGHUPLQHG� QRW WR VD\
GLYHUWHG� PDQ\ $IULFDQ JRYHUQPHQWV HLWKHU GLUHFWO\ RU WKURXJK WKH XVH RI DVVRFLDWHV RU
SXSSHWV� LQFOXGLQJ LQ WKH FRQWHPSRUDU\ SHULRG FURVV�FRQGLWLRQDOLWLHV�����

)XUWKHU� WKH UROH RI PLOLWDULHV LQ WKH DFFXPXODWLRQ RI $IULFDQ GHEW KDV KDUGO\ EHHQ
LQYHVWLJDWHG� DOWKRXJK WKHLU FRPSHWLWLYH� DFTXLVLWLYH DQG VSHQG�WKULIW WHQGHQFLHV FDQQRW EH
GHQLHG� ZLWK LPSOLFDWLRQV IRU VFDUFH IRUHLJQ H[FKDQJH� 1RWZLWKVWDQGLQJ GRZQ�VL]LQJ LQ
PRVW EXGJHW OLQHV� H[SHQGLWXUHV RQ FRHUFLYH HTXLSPHQW DQG SUROLIHUDWLQJ VHFXULW\ IRUFHV �
IURP VHFUHW SROLFH WR SDUDPLOLWDULHV � VHHP WR LQFUHDVH DOPRVW H[SRQHQWLDOO\� LQ SDUW WR
HQVXUH FRPSOLDQFH ZLWK VRFLDOO\ XQZHOFRPH 6$3 PHDVXUHV�����

,Q WKH SRVW�ELSRODU DQG SRVW�DSDUWKHLG SHULRG� LW LV SRVVLEOH WKDW $IULFDQ DUPLHV ZLOO EH OHVV
QHFHVVDU\� L�H� DVVXPLQJ WKDW D PDMRU FDXVH VXVWDLQLQJ WKHP ZDV H[WUD�FRQWLQHQWDO
LQYROYHPHQWV� LGHRORJLFDO� ILQDQFLDO DQG PDWHULDO� &RQYHUVHO\� JLYHQ ZLGHVSUHDG RSSRVLWLRQ
WR DGMXVWPHQW FRQGLWLRQDOLWLHV� WKH\ PD\ EHFRPH PRUH QHFHVVDU\ LQ LQWHUQDO DIIDLUV�
PDLQWDLQLQJ RUGHU IRU LVRODWHG DQG XQSRSXODU UHJLPHV ZKLFK KDYH IHZ UHVRXUFHV RWKHU
WKDQ FRHUFLRQ�WKURXJK ZKLFK WR PDLQWDLQ FRQWURO� 6R WKH FDXWLRQ RI 81'3
V +XPDQ
'HYHORSPHQW 5HSRUW ���� LV VWLOO MXVWLILHG� �$ SHDFH GLYLGHQG �LQ WKH 6RXWK� LV VRPH ZD\
RII EHFDXVH SHDFH WKHUH LV PRUH HOXVLYH� 7KH 7KLUG :RUOG KDV QRW EHHQ LQYROYHG LQ WKH
UHFHQW (DVW�:HVW QHJRWLDWLRQV� RU LQ GLVDUPDPHQW WDONV RU LQ WKH GHVLJQ IRU D QHZ
IUDPHZRUN IRU ZRUOG
 SHDFH� 1RU GRHV WKH 7KLUG :RUOG KDYH DQ\ RI LWV RZQ
LQVWLWXWLRQDOL]HG IRUXPV IRU D GLVFXVVLRQ RI PLOLWDU\ H[SHQGLWXUH�� ����

7KXV� QRWZLWKVWDQGLQJ FXUUHQW VXSHUILFLDO \HW SUREOHPDWLF �VHH FRQFOXGLQJ VHFWLRQ EHORZ�
PRYHV WRZDUGV IRUPDO PXOWL�SDUW\ GHPRFUDF\� WKHUH LV OLNHO\ WR EH D SUROLIHUDWLRQ RI
XQRUWKRGR[� QRQ�IRUPDO WKUHDWV WR LQFXPEHQWV IURP DOLHQDWHG DQG LPSRYHULVKHG JURXSV�
6R WKH FRQWLQHQW LV OLNHO\ WR H[SHULHQFH D WHQVLRQ EHWZHHQ GHPRFUDWLF SUHVVXUHV DQG

FRQGLWLRQDOLWLHV UHLQIRUFHG E\ QRYHO JXHUULOOD IRUPDWLRQV RQ WKH RQH KDQG DQG GLVFUHGLWHG
DQG GLPLQLVKHG EXW QRW \HW GHIHDWHG RU GHIODWHG UHJLPHV RQ WKH RWKHU� +HQFH� WKH
DPELJXLWLHV RI WKH GHEDWHV RYHU � $IULFDQ GHPRFUDF\������ IUDJLOH" SUHFDULRXV"
XQFRQVROLGDWHG"

$V VXJJHVWHG IXUWKHU EHORZ� UHJLRQDOLVP LQ $IULFD LV DOVR OLNHO\ WR EH FKDUDFWHUL]HG E\ WZR
FRQWUDGLFWRU\ WHQGHQFLHV LQ WKH ����V� LPSHUDWLYH RI HFRQRPLF FRRSHUDWLRQ DQG LQFLGHQFH
RI SROLWLFDO GRPLQDQFH� ,Q DQ HUD RI JOREDOL]DWLRQ� WKH IRUPHU LV HYHU PRUH HVVHQWLDO IRU
GHYHORSPHQW� JLYHQ WKH IUDJPHQWDWLRQ RI WKH FRQWLQHQW� DQG PD\ EH UHQGHUHG FRPSDWLEOH
ZLWK DGMXVWPHQW SURJUDPPHV LI OLEHUDOL]DWLRQ LV GLUHFWHG WRZDUGV UHJLRQDO UDWKHU WKDQ
JOREDO H[FKDQJH� LW LV DOVR OLNHO\ WR EHFRPH PRUH LQIRUPDO DQG SRVVLEO\ PRUH GHPRFUDWLF LQ
FKDUDFWHU DV FRPPXQLWLHV UHVSRQG WR DGMXVWPHQW FRQGLWLRQV� 7KH ODWWHU LV D IXQFWLRQ RI
ERWK FRQWLQHQWDO LQHTXDOLWLHV DQG GHFOLQLQJ JOREDO FRQVWUDLQWV� OHVV GLUHFW� XQLODWHUDO VXSHU�
RU JUHDW�SRZHU LQWHUYHQWLRQV �L�H� RWKHU WKDQ PXOWLODWHUDO VWUXFWXUDO RU SHDFHEXLOGLQJ RQHV�
DQG PRUH GLVLQWHUHVW� IDFLOLWDWLQJ UHJLRQDO KHJHPRQV� ZKHWKHU VXE�LPSHULDO RU QRW�����

7KH �SHDFH�PDNLQJ� UROHV RI 1LJHULD LQ /LEHULD� 6HQHJDO LQ WKH *DPELD� WKH �QHZ� 6RXWK
$IULFD LQ /HVRWKR RU =LPEDEZH LQ 0R]DPELTXH PD\ EHFRPH PRUH FRPPRQSODFH LQ WKH

SRVW�ELSRODU HUD� 7KLV VHHPV WR EH WKH FDVH ZKHWKHU WKH DVSLULQJ UHJLRQDO SRZHUV DUH
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WKHPVHOYHV LQ VRPH VWDWH RI GLVDUUD\� LQ SDUW EHFDXVH WKHLU UHJLRQDO WDUJHWV RU GHSHQGHQWV
DUH HYHQ PRUH VR� ,Q DQ\ HYHQW� WKH\ PD\ UHLQIRUFH HDFK RWKHU
V FODLPV WR UHJLRQDO
GRPLQDQFH WKURXJK D FRQWLQHQWDO �FRQFHUW� RI SRZHUV� UHSODFLQJ ELSRODU ORJLF ZLWK $IULFDQ
VWUXFWXUHV� QRW D IRUPDO 3DQ�$IULFDQ �+LJK &RPPDQG� EXW UDWKHU D FRDOLWLRQ RI ZRXOG�EH
KHJHPRQV����� QRZ OHJLWLPL]HG WKURXJK DQ �$IULFDQ� UDSLG GHSOR\PHQW IRUFH"����

7R EH VXUH� UHJLRQDO FRRSHUDWLRQ DQG UHJLRQDO GRPLQDWLRQ DUH QRW DOZD\V FRPSDWLEOH�

DOWKRXJK ERWK DUH SUHVHQW LQ W\SLFDO VXEFRQWLQHQWDO DUUDQJHPHQWV� *LYHQ WKH JOREDO WUHQG

WRZDUGV HFRQRPLF DQG� WR D OHVVHU H[WHQW� SROLWLFDO UHJLRQDOL]DWLRQ� $IULFD PXVW EHFRPH

PRUH LQWHJUDWHG E\ WKH HQG RI WKH ����V WKDQ EHIRUH� RWKHUZLVH LW ZLOO EH HYHU PRUH
PDUJLQDOL]HG� (IIHFWLYH UHJLRQDO XQLWV� ERWK HFRQRPLF DQG VWUDWHJLF� DUH VLQH TXD QRQ IRU
VWULNLQJ LQWHUUHJLRQDO EDUJDLQV LQ ERWK 1,'/ DQG 1,'3� :LWKRXW WKHP $IULFD ZLOO EH IXUWKHU
PDUJLQDOL]HG LQ DQ\ �QHZ ZRUOG RUGHU�� ����

LY� 1HZ 5HJLRQDOLVPV�)XQFWLRQDOLVPV� 7KH FXUUHQW� XQDQWLFLSDWHG HFRQRPLF DQG VWUDWHJLF

FRQMXQFWXUH 1,'/ � QRZ MRLQHG E\ 1,'3 � SURYLGHV DQ DOWHUQDWLYH� LQGHHG FRPSHOOLQJ�

RFFDVLRQ IRU UHGLUHFWLQJ QRW RQO\ GHYHORSPHQW EXW DOVR IRUHLJQ SROLF\ DZD\ IURP JOREDO
FKLPHUDV DQG WRZDUGV �QHZ� UHJLRQDO FRPPXQLWLHV� 6XFK UHRULHQWDWLRQ ZRXOG UHLQIRUFH
FXUUHQW 2$8 DQG (&$ LQFOLQDWLRQV DQG RULHQWDWLRQV� VXFK DV WKH 3HDFH )XQG�&RQIOLFW

0DQDJHPHQW &HQWUH DQG $IULFDQ (FRQRPLF &RPPXQLW\� DQG FRXOG DOVR VHUYH WR UHFRJQL]H
LQIRUPDO HFRQRPLHV DQG HQFRXUDJH LQIRUPDO SROLWLHV� FLYLO VRFLHWLHV DW UHJLRQDO DQG�RU
FRQWLQHQWDO OHYHOV� 7KH G\QDPLF RI UHJLRQDO H[FKDQJH JLYHQ HFRQRPLF FULVHV DQG
FRQGLWLRQDOLWLHV LV DOUHDG\ D UHDOLW\ ZKLFK VXVWDLQV PDQ\ ORFDO SROLWLFDO HFRQRPLHV ZKHWKHU

WKURXJK WKH WUDQVQDWLRQDO PRYHPHQW RI FDSLWDO� FRPPRGLWLHV� FXUUHQFLHV� GUXJV DQG�RU
ODERXU�����

:KHWKHU HYHQ GLPLQLVKHG $IULFDQ UHJLPHV FDQ FRPH WR DFFHSW D PRUH PRGHVW
LQWHUQDWLRQDO SRVWXUH LQ ZKLFK QRQ�VWDWH UHODWLRQV � IURP 1*2V DQG FLYLO VRFLHWLHV RU HWKQLF
QDWLRQV WR LQIRUPDO VHFWRUV DQG HQYLURQPHQWDO FRPPXQLWLHV � DUH IDFLOLWDWHG HYHQ
HQFRXUDJHG UHPDLQV WR EH VHHQ� %XW WKH GHFDGH RI WKH ����V� LQ WKHRU\ WKH UXQ�XS WR D
FRQWLQHQWDO HFRQRPLF FRPPXQLW\����� DW OHDVW RIIHUV DQ RFFDVLRQ IRU UHFRQVLGHUDWLRQ DQG
UHHYDOXDWLRQ� �VHFRQG ZDYH� UHJLRQDOLVW LQLWLDWLYHV� HVSHFLDOO\ DV UHIOHFWHG LQ &20(6$� 6$'&
DQG PRYHV WR UHYLYH WKH (DVW $IULFDQ &RPPXQLW\�����

$V VXFK� $IULFDQ DV ZHOO DV H[WUD�$IULFDQ IRUHLJQ SROLFLHV���� PD\ FRPH WR EH ERWK
UHYLVLRQLVW DQG UHDOLVW EHIRUH WKH HQG RI WKH FHQWXU\� ZLWK SURPLVLQJ SRVVLELOLWLHV LQ WHUPV
RI UHYLYHG DQG VXVWDLQDEOH GHYHORSPHQW� RQWR QHZ IRUPV RI LQWHJUDWLRQ DQG
LQGXVWULDOL]DWLRQ IRU WKH QH[W FHQWXU\ DSSURSULDWH IRU GLPLQLVKHG \HW GHPRFUDWLF VWDWHV DQG
H[SDQGHG PDUNHWV DQG FLYLO VRFLHWLHV�����

6LPLODUO\� WKH FRQWLQHQW
V QHZ SRVW�����V DJHQGD RSHQV XS SURVSHFWV IRU QHZ
IXQFWLRQDOLVW DUUDQJHPHQWV� VXFK DV UHJDUGLQJ WURSLFDO IRUHVWV� LYRU\ DQG GLDPRQG WUDGHV�
GURXJKW PDQDJHPHQW� UHIXJHH UHSDWULDWLRQ� ZDWHU GLVWULEXWLRQ� RLO DQG QDWXUDO JDV
SLSHOLQHV� FRQWDLQHU WUDQVSRUWDWLRQ� FHOOXODU WHOHSKRQHV� FRPSXWHU QHWZRUNV� VDWHOOLWH
WHOHYLVLRQ� UHJLRQDO FDSLWDO DQG VWRFN PDUNHWV� HWF�� L�H� FURVV�ERUGHU FRRSHUDWLRQ RYHU
�WHFKQLFDO� PDWWHUV DPRQJ QRQ�VWDWH RUJDQL]DWLRQV� SRWHQWLDOO\ GHHSHQLQJ UHJLRQDO
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DUUDQJHPHQWV LQFOXGLQJ FLYLO VRFLHW\� 6XFK WHQGHQFLHV RIWHQ FRPH WRJHWKHU LQ UHJLRQDO
SHDFH�NHHSLQJ��PDNLQJ DQG FRQILGHQFH�EXLOGLQJ PHDVXUHV � WKH QHZ SHDFH�EXLOGLQJ
DOOLDQFH EHWZHHQ EOXH EHUHWV�KHOPHWV DQG PXOWLSOH 1*2V � ZKLFK KDYH WR WDNH DFFRXQW RI
DQG LQFRUSRUDWH UHDO SROLWLFDO HFRQRP\ IDFWRUV� LQFOXGLQJ ODWHQW LI QRW RYHUW DXWKRULWDULDQ
RU DQDUFKLF WHQGHQFLHV� ,Q VKRUW� FDQ 6$3V DQG SHDFH�NHHSLQJ EH UHQGHUHG OHVV

LQFRPSDWLEOH�����

Y� 'HPRFUDWLF 'HYHORSPHQW YHUVXV &RUSRUDWLVW &RDOLWLRQV� , FRQFOXGH WKLV HVVD\ ZLWK D
FDXWLRQDU\ JODQFH DW D SDUWLFXODU EXW XVXDOO\ RYHUORRNHG GLFKRWRP\� WKDW EHWZHHQ WKH
QRZ�IDVKLRQDEOH �GHPRFUDWLF GHYHORSPHQW� DQG WKH QHZ WKUHDW RI �FRUSRUDWLVP� RU RWKHU
IRUPV RI DXWKRULWDULDQLVP� 7KHVH PD\ EH PRUH OLNHO\ WKDQ DQDUFK\ JLYHQ WKH SUHYDLOLQJ
DGMXVWPHQW SDUDGLJP� GHVSLWH WKH ODWWHU
V LGHDOLVWLF �JRYHUQDQFH� DVVRFLDWHV�����

$IULFD DW WKH PLG�����V FRQIURQWV D FRQWUDGLFWRU\ VHW RI RSWLRQV RU FRQGLWLRQV�
OLEHUDOL]DWLRQ DQG�RU FRQWUDFWLRQ LQ ERWK HFRQRPLFV DQG SROLWLFV����� *LYHQ LWV ZLGH UDQJH

RI SROLWLFDO HFRQRPLHV DQG SROLWLFDO FXOWXUHV� VRPH RI $IULFD PD\ PRYH LQ VHYHUDO RI WKHVH
GLUHFWLRQV DW RQFH� 7KH SULPDU\ WHQVLRQ ZKLFK LV HPHUJLQJ LV EHWZHHQ HFRQRPLF
FRQWUDFWLRQ DQG SROLWLFDO OLEHUDOL]DWLRQ� D FRPELQDWLRQ ZKLFK LV UDWKHU RPLQRXV IRU
LQFXPEHQW UHJLPHV� ZKLFK PLJKW SUHIHU WKH DOWHUQDWLYH PL[ RI HFRQRPLF H[SDQVLRQ DQG
SROLWLFDO FRQWUDFWLRQ� LQGHHG� WKDW ZDV WKH XQGHUO\LQJ EDVLV RI WKH SRVW�FRORQLDO �$IULFDQ
VRFLDOLVW� PRGHO� 7KH FRQWUDU\ FRQGLWLRQ RI HFRQRPLF FRQWUDFWLRQ LV TXLWH IDPLOLDU E\ QRZ�
LQGXFHG E\ D PL[ RI H[WHUQDO� HFRORJLFDO DQG LQWHUQDO UHDOLWLHV DQG SROLFLHV� %XW WKH SROLWLFDO
FRUUHODWHV DUH PRUH HOXVLYH DQG SUREOHPDWLF� UHJLPH LQFOLQDWLRQV WR GRPLQDWH DQG H[WHUQDO

SUHVVXUHV WR GHPRFUDWL]H�

7KH HPHUJHQFH RI GHPRFUDF\ DORQJ ZLWK GHEW DV D OHDGLQJ JOREDO SROLF\ RU LGHRORJLFDO
FRQFHSW KDV HQFRXUDJHG QRW RQO\ IRUPDO FRQVWLWXWLRQDO FKDQJHV� QDWLRQDO FRQYHQWLRQV DQG
PXOWL�SDUW\ HOHFWLRQV� ,W KDV DOVR IDFLOLWDWHG WKH H[SDQVLRQ RI JOREDO 1*2 QHWZRUNV DQG WKH
SRSXODUL]DWLRQ RI WKH QRWLRQ RI FLYLO VRFLHW\� 6XFK �QHZ� VRFLDO PRYHPHQWV WHQG WR FOXVWHU
DURXQG D VHW RI FRQWHPSRUDU\ LVVXHV� IURP HQYLURQPHQWDOLVP DQG IHPLQLVP WR
IXQGDPHQWDOLVP� ERWK &KULVWLDQ DQG 0RVOHP� 6XFK HQHUJHWLF QRQ�VWDWH DFWRUV QRZ
FRQIRXQG UHJLPH DXWKRULW\� GHPDQGLQJ DFFRXQWDELOLW\ DQG WUDQVSDUHQF\� 7KH\ DUH
HQFRXUDJHG� HYHQ HPEROGHQHG� WR GR VR QRW RQO\ E\ H[WHUQDO FRQGLWLRQV EXW DOVR E\
LQWHUQDO FRQGLWLRQDOLWLHV� LQFOXGLQJ SHDFH�EXLOGLQJ RU UHFRQVWUXFWLRQ� HVSHFLDOO\ UHODWHG WR
)RXUWK DQG )LIWK :RUOGV� %XW RUWKRGR[ JRYHUQDQFH FRQGLWLRQDOLWLHV PD\ QRW EH HQRXJK WR
VXVWDLQ GHPRFUDF\� FRQWLQXRXV LQYROYHPHQW RI ORFDO DQG JOREDO FLYLO VRFLHW\ LV LPSHUDWLYH�
,QWHUQDWLRQDO FRQFHUQ ZLWK �KXPDQ ULJKWV� DV ZHOO DV KXPDQ QHHGV� ZRPHQ DQG
GHYHORSPHQW� DQG VXVWDLQDEOH GHYHORSPHQW� KDV JURZQ VLQFH WKH 8�6� SUHVLGHQF\ RI -LPP\
&DUWHU� ,W KDV DOVR GHYHORSHG DZD\ IURP QRWLRQV RI IRUPDO GHPRFUDF\ WRZDUGV WKRVH RI
GHPRFUDWLF GHYHORSPHQW RU SRSXODU SDUWLFLSDWLRQ�����

%\ FRQWUDVW� JLYHQ WKH VWDWH�VRFLHW\ GLDOHFWLF� PDQ\ UHJLPHV
 QDWXUDO LQFOLQDWLRQ LV WR ORRN
IRU DUUDQJHPHQWV ZKLFK HQVXUH WKHLU ORQJHYLW\� 7KH DGMXVWPHQW SURMHFW LV SHUPLVVLYH� HYHQ
VXSSRUWLYH� RI WKH ULVH RI D QDWLRQDO ERXUJHRLVLH � D FUXFLDO \HW WHQXRXV HOHPHQW LQ DQ\
SURFHVV RI VXVWDLQDEOH GHPRFUDF\ � DORQJVLGH VRPHZKDW HQGDQJHUHG EXUHDXFUDWLF�
PLOLWDU\� SROLWLFDO DQG WHFKQRFUDWLF IUDFWLRQV� 7KHUHIRUH� LQFXPEHQW OHDGHUV KDYH VRXJKW� LQ
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D SHULRG RI VKULQNLQJ UHVRXUFHV� WR UHSODFH WKH FRUUXSWLYH WHQGHQFLHV RI FRRSWLRQ ZLWK
WKRVH RI FRUSRUDWLVP� 7KH\ FDQ QR ORQJHU DIIRUG WKH H[SDQVLYH �DQG H[SHQVLYH�� JHVWXUHV
RI SDWURQDJH� LQVWHDG� WKH\ KDYH EHJXQ WR UHO\ RQ WKH OHVV SUHGLFWDEOH EXW DOVR OHVV
H[SHQVLYH �L�H� PRUH �HIILFLHQW�� DUUDQJHPHQWV RI FRUSRUDWLVP�

&RUSRUDWLVP FRQVLVWV PHUHO\ RI D VHW RI VWUXFWXUHG VRFLDO UHODWLRQV ZKLFK LQFOXGHV RQO\
FHUWDLQ PDMRU JURXSV LQ WKH SROLWLFDO HFRQRP\� 1RUPDOO\ LW UHYROYHV DURXQG VRPH

XQGHUVWDQGLQJ EHWZHHQ VWDWH DQG HFRQRP\� SDUWLFXODUO\ ODERU DQG ERWK QDWLRQDO DQG

LQWHUQDWLRQDO FDSLWDOV� %XW LW PD\ DOVR LQFOXGH FRQQHFWLRQV ZLWK RWKHU PDMRU VRFLDO

LQVWLWXWLRQV LQ FLYLO VRFLHW\ DOUHDG\ LGHQWLILHG� VXFK DV UHOLJLRQV DQG XQLYHUVLWLHV� PHGLD DQG
LQWHUHVW JURXSV� SURIHVVLRQDO DVVRFLDWLRQV DQG 1*2V� ZRPHQ
 V DQG \RXWK JURXSV�����

&RUSRUDWLVP DV DQDO\VLV DQG SUD[LV PD\ KDYH LWV URRWV LQ (XURSH DQG /DWLQ $PHULFD RI WKH
����V� EXW LW KDV VLQFH VSUHDG WR HPEUDFH QRQ� IDVFLVW DQG QRQ�&DWKROLF UHJLRQV DQG
UHJLPHV� H�J� GLVWLQFW DUUDQJHPHQWV DW GLIIHUHQW WLPHV DPRQJ VWDWH� FDSLWDO DQG ODERU LQ
$XVWUDOLD� %ULWDLQ� &DQDGD� )UDQFH DQG 6ZHGHQ LQ WKH SRVW�ZDU SHULRG� 0XFK UHFHQW

DWWHQWLRQ ZLWKLQ WKLV JHQUH KDV IRFXVHG RQ /DWLQ $PHULFD� SDUWLFXODUO\ 3HURQLVW $UJHQWLQD�
ZKHUH D XVHIXO YDULHW\ RI VXE�FDWHJRULHV KDV EHHQ LVRODWHG� VXFK DV DXWKRULWDULDQ RU
EXUHDXFUDWLF FRUSRUDWLVPV� RIWHQ LQFOXGLQJ PLOLWDU\ DQG SROLFH XQLWV� 7KH DSSURDFK DQG
IRUPXOD ZRXOG VHHP WR KDYH UHVRQDQFH LQ WKH FRQWHPSRUDU\ SROLWLFDO HFRQRP\ RI 1,&V
DQG QHDU� 1,&V LQ 6RXWKHDVW $VLD�����

6XUSULVLQJO\� FRUSRUDWLVP DV SHUVSHFWLYH RU SUDFWLFH KDV UHFHLYHG PLQLPDO DWWHQWLRQ LQ

$IULFD WR GDWH� 7KHUH KDV EHHQ VRPH UHFRJQLWLRQ WKDW LW KHOSV WR H[SODLQ VHWWOHU DQG

SRVWVHWWOHU VWDWHV LQ 6RXWK $IULFD RU =LPEDEZH� %XW LQ JHQHUDO� D FRQFHUQ IRU WULODWHUDO RU
WULDQJXODU UHODWLRQV DPRQJ VWDWH� FDSLWDO DQG ODERXU KDV QRW EHHQ DSSDUHQW� GHVSLWH
SDUDOOHO� HYHQ FRPSDWLEOH� QRWLRQV RI DXWKRULWDULDQLVP RU H[FOXVLRQ� %RQDSDUWLVP DQG
FRPPDQGLVP� 1\DQJ
RUR DQG 6KDZ���� DWWHPSWHG WR EHJLQ WR UHFWLI\ WKLV RYHUVLJKW E\
HQFRXUDJLQJ FRPSDUDWLYH DQDO\VLV RI D YDULHW\ RI FRUSRUDWLVPV LQ FRQWHPSRUDU\ $IULFD� 7KH

FRQWLQXLQJ XQIROGLQJ RI P\ULDG VRFLDO LPSOLFDWLRQV RI DGMXVWPHQW HQFRXUDJHV VXFK
UHYLVLRQLVW DQDO\WLF GLUHFWLRQ�

0RUHRYHU� FRUSRUDWLVP DW WKH OHYHO RI WKH VWDWH PD\ QRW EH LQFRPSDWLEOH ZLWK OLPLWHG
SOXUDOLVP DW WKH OHYHO RI VRFLHW\� RU PDUNHW IRUFHV DW WKH OHYHO RI WKH HFRQRP\� DQG IRUPDO
DQG LQIRUPDO IRUPV RI SROLWLFDO HFRQRP\ SDUWLFXODUO\ LQ D SHULRG RI DGMXVWPHQW� 0RUH
IRUPDO QDWLRQDO� OHYHO DUUDQJHPHQWV DPRQJ VWDWH� FDSLWDO DQG ODERU PD\ EH FRPSDWLEOH
ZLWK PRUH LQIRUPDO VXE�QDWLRQDO DFWLYLWLHV RI FRRSHUDWLYHV� HWKQLF FRPPXQLWLHV� LQWHUHVW
JURXSV� UHOLJLRQV� 1*2V� HWF�� L�H� FRPSDWLEOH IRUPV RI SRVWDGMXVWPHQW �VHOI�UHOLDQFH�� %XW
VXFK DQ XQGHUVWDQGLQJ ZRXOG UHTXLUH PDWXULW\ RQ ERWK VLGHV � WKH VWDWH GRHV QRW QHHG WR
PRQRSROL]H DOO VRFLDO UHODWLRQV DQG� FRQYHUVHO\� VRFLDO JURXSV GR QRW DXWRPDWLFDOO\
WKUHDWHQ WKH VWDWH� WKDW LV� D QHZ LQWHUQDO GLYLVLRQ RI ODERU DQG SRZHUV� FRPSDWLEOH ZLWK
LQWHUQDWLRQDO FKDQJHV DQG FRQWH[WV� $OO WRR IHZ $IULFDQ OHDGHUV KDYH EHHQ SUHSDUHG WR
FRXQWHQDQFH VXFK UHDO GHYROXWLRQ DQG GHFHQWUDOL]DWLRQ� DW OHDVW XQWLO WKH VHFRQG GHFDGH RI
DGMXVWPHQWV� 6R VWDEOH VWDWH�VRFLHW\ UHODWLRQV DUH OLNHO\ WR EH XQGHUPLQHG E\ UHJLPH
LQVHFXULW\ RU VRFLDO LUUHSUHVVLELOLW\�
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6XFK WHQGHQFLHV WRZDUG UHJLPH DSSUHKHQVLRQ � HYHQ [HQRSKRELD � PD\ EH UHLQIRUFHG
ZKHQ GLIIHUHQFHV ZLWKLQ FLYLO VRFLHW\ DUH UHFRJQL]HG� WKH YDULHW\ RI W\SHV RI 1*2V� PHGLD�
HWF� $ �VHFRQG ZDYH� RI PRUH VNHSWLFDO� UHYLVLRQLVW DQDO\VLV �LI QRW �VHFRQG JHQHUDWLRQ�� LV
EHJLQQLQJ WR FRPSOLFDWH SUHYLRXV KRPRJHQHRXV� LGHDOLVWLF DVVXPSWLRQV DERXW VXFK VRFLDO

PRYHPHQWV� UHVXOWLQJ LQ W\SRORJLHV RI JOREDO WR ORFDO 1*2V� ZKLFK DUH VXEGLYLGHG LQ WHUPV
RI ZKHWKHU WKH\ DUH PRUH FRQFHUQHG ZLWK SURMHFW GHOLYHU\ WKDQ ZLWK VRFLDO WUDQVIRUPDWLRQ�
7KH\ DOVR YDU\ VLJQLILFDQWO\ LQ WHUPV RI VL]H� VFRSH� JRYHUQDQFH� ILQDQFH� LGHRORJ\�
DFFRXQWDELOLW\� OLQNV ZLWK QDWLRQDO�H[WHUQDO VWDWHV DQG ZLWK UHJLRQDO�JOREDO RUJDQL]DWLRQV�

HWF� (YHQ LI DOOHJDWLRQV RI ,1*2 LPSHULDOLVPV RU LQWHUYHQWLRQV DUH H[DJJHUDWHG� WKH
RSSRUWXQLWLHV IRU 1*2 H[SDQVLRQLVP KDYH EHHQ LQFUHDVHG E\ ERWK 6$3V DQG SHDFH�
NHHSLQJ�����

,I WKH PDQLIROG FODLPV RI UHLQYLJRUDWHG� KHWHURJHQHRXV FLYLO VRFLHW\ FDQQRW EH VDWLVILHG E\
GLPLQLVKHG VWDWHV DQG HFRQRPLHV� WKHQ D UHWXUQ WR FRUSRUDWLVW DUUDQJHPHQWV � LQYROYLQJ D

ULFK YDULHW\ RI UHJLPHV� FRPSDQLHV� 1*2V� HWF� � PD\ EH LQHYLWDEOH� 7KH IDPLOLDU F\FOH RI
RQH�SDUW\�PLOLWDU\ UXOH PD\ WKXV EH UHSODFHG E\ D PXOWLSDUW\�FRUSRUDWLVW RQH� UHIOHFWLYH RI
LQWHUUHODWHG FKDQJHV LQ QDWLRQDO DQG JOREDO SROLWLFDO HFRQRPLHV� 7KH SUHVHQFH DQG SODFH RI
FRUSRUDWLVP LQ WKH 6RXWK DV ZHOO DV 1RUWK � IURP 7KLUG �6RXWK $IULFD�=LPEDEZH� WR )RXUWK
�8JDQGD�=DPELD� :RUOGV � DUH DQ RYHUORRNHG SKHQRPHQRQ ZKLFK PD\ \HW EHFRPH PRUH

IDPLOLDU DV UHJLPHV VHHN WR PDQDJH RIWHQ LQFRPSDWLEOH SROLWLFDO �H�J� GHPRFUDWL]DWLRQ� DQG
HFRQRPLF �H�J� GHLQGXVWULDOL]DWLRQ� �UHIRUPV�� OHW DORQH SHDFH� EXLOGLQJ DQG UHKDELOLWDWLRQ�
,Q VKRUW� FRUSRUDWLVPV PD\ FRQVWLWXWH D XVHIXO IUDPHZRUN ZLWKLQ ZKLFK WR PDQDJH
WHQVLRQV DULVLQJ IURP XQHYHQ� VRPHWLPHV LQFRPSDWLEOH� UDWHV RI HFRQRPLF DQG SROLWLFDO
FKDQJH� 7KH DSSDUHQW WUHQG WRZDUGV XQLOLQHDO� RIILFLDO� QDWLRQDO �PXOWLSDUW\LVP� VKRXOG QRW
EH H[DJJHUDWHG� (FRQRPLF DQG SROLWLFDO OLEHUDOL]DWLRQ LQGHHG KDYH SURIRXQG SROLWLFDO DQG
VRFLDO LPSOLFDWLRQV� ZHOO EH\RQG WKH SXUYLHZ RI WKH %DQN DQG )XQG�����

5HIOHFWLYH RI WKH UHYLVLRQLVW SHULRG DQG PRRG� ZKR DQG ZKDW ZLOO GHILQH FLYLO VRFLHW\�
GHPRFUDF\ DQG GHYHORSPHQW LQ $IULFD DW WKH VWDUW RI WKH QH[W FHQWXU\" , DP HQFRXUDJHG
WKDW VXFK D TXHVWLRQ FDQ DW OHDVW EH SRVHG ZKHQ LQ SUHYLRXV GHFDGHV UHVSRQVHV ZHUH WDNHQ
IRU JUDQWHG� VXFK DV LQ WKH $IULFDQ ��VRFLDOLVW�� SURMHFW� ,Q SDUWLFXODU� JLYHQ WKH UHVLOLHQFH RI
WKH VWDWH� LWV VXEMHFWLRQ DQG UHDFWLRQ WR FRQWLQXRXV GHPRFUDWLF SUHVVXUHV DUH FUXFLDO�
SDUWLFXODUO\ WKH GHPRFUDWLF SURFHVVHV RI DFFRXQWDELOLW\� UHVSRQVLELOLW\� WUDQVSDUHQF\� HWF� ,
KDYH VXJJHVWHG HOVHZKHUH WKDW XQOHVV HFRORJLFDO� JHQGHU� DQG LQIRUPDO VHFWRU HOHPHQWV
DUH UHFRJQL]HG DQG SULRULWL]HG LQ DQ\ IRUHVHHDEOH GHPRFUDWLF IRUPXODWLRQ WKHQ VXVWDLQDEOH�
KXPDQ GHYHORSPHQW ZLOO UHPDLQ HOXVLYH EHFDXVH WKH SDUDGLJP RI DGMXVWPHQW ZLOO
RWKHUZLVH SUHYDLO DV LW GLG WKURXJKRXW WKH ORVW GHFDGH RI WKH ����V����� ,Q WKH ����V WKH
FRPSOH[LWLHV RI WKH 1,'/ DQG 1,'3 LGHQWLILHG DERYH � JOREDO DQG FRQWLQHQWDO YDULDEOHV DQG
LVVXHV � FHUWDLQO\ UHLQIRUFH VXFK SUREOHPDWLF WUHQGV� H[DFHUEDWHG SDUWLFXODUO\ LQ FRPSOH[
SHDFH�PDNLQJ VLWXDWLRQV� +HQFH� WKH LPSHUDWLYH RI WUXO\ LQQRYDWLYH SROLF\ DQG SROLWLFDO
VWUXJJOHV DQG DOWHUQDWLYHV ZKLFK GHPRFUDWLF SUHVVXUHV IDFLOLWDWH DQG UHTXLUH� EXW ZKLFK
DXWKRULWDULDQ DQG FRUSRUDWLVW UHJLPH PDFKLQDWLRQV DUH VWLOO DOZD\V UHDG\ WR GLYHUW DQG

GLOXWH� WKXV WKH RQJRLQJ GLDOHFWLFV RI $IULFDQ DGMXVWPHQW LQWR WKH QH[W FHQWXU\�

1RWHV
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�� 5REHUW '� .DSODQ� �7KH &RPLQJ $QDUFK\�� $WODQWLF 0RQWKO\ YRO� ���� QR� � �)HEUXDU\�

������ S� ���

�� �(GLWRU
V )RUHZRUG WR 6SHFLDO ,VVXH RQ 66$�� -RXUQDO RI ,QWHUQDWLRQDO $IIDLUV YRO� ��� QR� �
�6XPPHU ������ S� ��

�� 3DXO 0RVOH\� -DQH +DUULJDQ DQG -RKQ 7R\H� $LG 	 3RZHU� 7KH :RUOG %DQN DQG 3ROLF\�

%DVHG /HQGLQJ� 7ZR 9ROXPHV� �� $QDO\VLV DQG SROLF\ SURSRVDOV� �� &RXQWU\ FDVH VWXGLHV

�/RQGRQ� 5RXWOHGJH� ������ S� ����

�� 6RXWK &HQWUH� 1RQ�$OLJQPHQW LQ WKH ����V� &RQWULEXWLRQV WR DQ (FRQRPLF $JHQGD�
�*HQHYD� $GYLVRU\ &RPPLWWHH RI WKH 6RXWK &HQWUH� ������ SS� �� ���

�� 3HWHU 0� /HZLV� �3ROLWLFDO 7UDQVLWLRQ 	 WKH 'LOHPPD RI &LYLO 6RFLHW\ LQ $IULFD�� -RXUQDO RI
,QWHUQDWLRQDO $IIDLUV YRO� ��� QR� � �6XPPHU� ������

�� $GHEH\R $GHGHML� $IULFD ZLWKLQ WKH :RUOG �/RQGRQ� =HG IRU $&'(66� ������

�� +RZDUG 6WHLQ� $VLDQ ,QGXVWULDOL]DWLRQ DQG $IULFD� &RPSDUDWLYH 6WXGLHV LQ 3ROLF\

$OWHUQDWLYHV WR 6WUXFWXUDO $GMXVWPHQW �/RQGRQ� 0DFPLOODQ� ������

�� 1\DQJ
RUR� -XOLXV (� DQG 7LPRWK\ 6KDZ� %H\RQG 6WUXFWXUDO $GMXVWPHQW LQ $IULFD� 7KH

3ROLWLFDO (FRQRP\ RI 6XVWDLQDEOH DQG 'HPRFUDWLF 'HYHORSPHQW �1HZ <RUN� 3UDHJHU� ������
7LPRWK\ 6KDZ� 5HIRUPLVP DQG 5HYLVLRQLVP LQ $IULFD
V 3ROLWLFDO (FRQRP\ LQ WKH ����V�
%H\RQG 6WUXFWXUDO $GMXVWPHQW �/RQGRQ� 0DFPLOODQ� ������ /DUU\ 6ZDWXN DQG 7LPRWK\
6KDZ� 3URVSHFWV IRU 'HYHORSPHQW DQG 3HDFH LQ 6RXWKHUQ $IULFD LQ WKH ����V� &DQDGLDQ

DQG &RPSDUDWLYH 3HUVSHFWLYHV �/DQKDP� 8QLYHUVLW\ 3UHVV RI $PHULFD� ������

�� &OHPHQW (� $GLEH DQG 7LPRWK\ 6KDZ� �$IULFD LQ WKH 7ZHQW\�ILUVW &HQWXU\� ,PSOLFDWLRQV
IRU &DQDGLDQ )RUHLJQ 3ROLF\�� ,QWHUQDWLRQDO $IIDLUV YRO� ��� QR� � �IRUWKFRPLQJ LQ :LQWHU�
������ 0DUN )� 'HQKDP DQG 0DUN 2� /RPEDUGL� 3HUVSHFWLYHV RQ 7KLUG :RUOG 6RYHUHLJQW\�

3UREOHPV ZLWKRXW %RUGHUV �/RQGRQ� 0DFPLOODQ� ������ �$IULFDQ 6WXGLHV�� ,VVXH YRO� ��� QR�

� �:LQWHU�6SULQJ� ������ SS� ����� :LOOLDP =DUWPDQ� &ROODSVHG 6WDWHV �%RXOGHU� /\QQH

5LHQQHU� ������

��� -DPHV 0LWWHOPDQ� *OREDOL]DWLRQ �%RXOGHU� /\QQH 5LHQQHU� ������ 6KDZ� 7LPRWK\� �7KH
6RXWK LQ WKH 1HZ :RUOG �'LV�2UGHU� 7RZDUGV D 3ROLWLFDO (FRQRP\ RI 7KLUG :RUOG )RUHLJQ
3ROLF\ LQ WKH ����V�� 7KLUG :RUOG 4XDUWHUO\ YRO� ��� QR� � �0DUFK� ������ (� -RKQ
,QHJEHGLRQ DQG 7LPRWK\ 6KDZ� �7KH 0DUJLQDOL]DWLRQ RI $IULFD LQ WKH 1HZ :RUOG �'LV�

2UGHU� LQ 5LFKDUG 6WXEEV DQG *HRIIUH\ 5� '� 8QGHUKLOO� HGV�� 3ROLWLFDO (FRQRP\ DQG WKH
&KDQJLQJ *OREDO 2UGHU �7RURQWR� 0F&OHOODQG DQG 6WHZDUW� ������

��� 5DOSK ,� 2QZXND DQG 7LPRWK\ 6KDZ� $IULFD LQ :RUOG 3ROLWLFV� ,QWR WKH ����V �/RQGRQ�

0DFPLOODQ� ������

��� 7KRPDV 0� &DOODJK\ DQG -RKQ 5DYHQKLOO� +HPPHG ,Q� 5HVSRQVHV WR $IULFD
V (FRQRPLF
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'HFOLQH �1HZ <RUN� &ROXPELD 8QLYHUVLW\ 3UHVV� ������ 5LFKDUG 6DQGEURRN� 7KH 3ROLWLFV RI
$IULFD
V (FRQRPLF 5HFRYHU\ �&DPEULGJH� &DPEULGJH 8QLYHUVLW\ 3UHVV� ������ :RUOG %DQN�

$GMXVWPHQW LQ $IULFD� 5HIRUPV� 5HVXOWV DQG WKH 5RDG $KHDG �1HZ <RUN� 283� ������

��� 6WHLQ� RS� FLW�

��� 0LWWHOPDQ� RS� FLW�� 6WXEEV DQG 8QGHUKLOO� RS� FLW�

��� $FURQ\PV DUH� $IULFDQ (FRQRPLF &RPPXQLW\ �$(&�� $IULFDQ )UHH 7UDGH $JUHHPHQW
�$)7$�� 1RUWK $PHULFDQ )UHH 7UDGH $JUHHPHQW �1$)7$�� 3DFLILF (FRQRPLF &RRSHUDWLRQ
&RQIHUHQFHV �3(&&�� DQG 6RXWKHUQ $IULFDQ 'HYHORSPHQW &RPPXQLW\ �6$'&��

��� 6WXEEV DQG 8QGHUKLOO� RS� FLW�

��� -RKQ :� +DUEHVRQ DQG 'RQDOG 5RWKFKLOG� $IULFD LQ :RUOG 3ROLWLFV �%RXOGHU� :HVWYLHZ�
VHFRQG HGLWLRQ� ������

��� 0LWWHOPDQ� RS� FLW�

��� 3K\OOLV %HQQLV DQG 0LFKDHO 0RXVKDEHFN� $OWHUHG 6WDWHV� D 5HDGHU LQ WKH 1HZ :RUOG
2UGHU �1HZ <RUN� 2OLYH %UDQFK 3UHVV� ������ .DSODQ� RS� FLW�� 815,6'� 6WDWHV RI 'LVDUUD\�
7KH 6RFLDO (IIHFWV RI *OREDOL]DWLRQ �*HQHYD� ������

��� $GHGHML� RS� FLW�� 815,6'� RS� FLW�

��� $GHGHML� RS� FLW�

��� 0LWFKHOO %HUQDUG DQG -RKQ 5DYHQKLOO� �%H\RQG 3URGXFW &\FOHV DQG )O\LQJ *HHVH�

5HJLRQDOL]DWLRQ� +LHUDUFK\ DQG WKH ,QGXVWULDOL]DWLRQ RI (DVW $VLD�� :RUOG 3ROLWLFV YRO� ��
�-DQXDU\� ������ 6WHLQ� RS� FLW�� :RUOG %DQN� RS� FLW�

��� 815,6'� RS� FLW�

��� $FURQ\PV QRW GHILQHG HDUOLHU DUH (FRQRPLF &RPPXQLW\ RI :HVW $IULFDQ 6WDWHV
�(&2:$6�� 6RXWKHUQ $IULFDQ 'HYHORSPHQW &RRUGLQDWLRQ &RQIHUHQFH �6$'&&�� 3UHIHUHQWLDO
7UDGH $UHD �37$�� DQG &RPPXQLW\ IRU (DVWHUQ DQG 6RXWKHUQ $IULFDQ 6WDWHV �&20(6$��

��� $IULFDQ 5HFRYHU\ �1HZ <RUN� 81� ������ 6ZDWXN DQG 6KDZ� RS� FLW�

��� 6KDZ DQG $GLEH� RS� FLW�

��� &DUROLQH 7KRPDV� 5,2� 8QUDYHOLQJ WKH &RQVHTXHQFHV �/RQGRQ� )UDQN &DVV� ������ -RKQ

7R\H� 'LOHPPDV RI 'HYHORSPHQW� 5HIOHFWLRQV RQ WKH &RXQWHU�5HYROXWLRQ LQ 'HYHORSPHQW
7KHRU\ DQG 3ROLF\ �2[IRUG� %DVLO %ODFNZHOO� VHFRQG HGLWLRQ� ������ 81'3� +XPDQ
'HYHORSPHQW 5HSRUW ���� �1HZ <RUN� 283� ������ :RUOG %DQN� RS� FLW�
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��� 81'3� RS� FLW�

��� 7LPRWK\ 6KDZ� �'LVFRQWLQXLWLHV DQG ,QHTXDOLWLHV LQ $IULFDQ ,QWHUQDWLRQDO 3ROLWLFV�
,QWHUQDWLRQDO -RXUQDO YRO� ��� QR� � �6XPPHU� ����D�� 6KDZ� �5HJLRQDO &RRSHUDWLRQ DQG

&RQIOLFW LQ $IULFD� ,QWHUQDWLRQDO -RXUQDO YRO� ��� QR� � �$XWXPQ� ����E�� 6KDZ� �)URP

'HSHQGHQFH WR 6HOI�5HOLDQFH� $IULFD
V 3URVSHFWV IRU WKH 1H[W 7ZHQW\ <HDUV� LQ ,QWHUQDWLRQDO
-RXUQDO YRO� ��� QR� � �$XWXPQ� ������ SS� �������

��� ,VVXH� RS� FLW�

��� -XOLXV 1\DQJ
RUR� 'LVFRXUVHV RQ 'HPRFUDF\� $IULFD LQ &RPSDUDWLYH 3HUVSHFWLYH �'DU HV

6DODDP� 7DQ]DQLD� 'DU HV 6DODDP 8QLYHUVLW\ 3UHVV� ������

��� +DUEHVRQ DQG 5RWKFKLOG� RS� FLW�� 2QZXND DQG 6KDZ� RS� FLW�� -XOLXV (PHND 2NROR DQG

7LPRWK\ 6KDZ� 7KH 3ROLWLFDO (FRQRP\ RI )RUHLJQ 3ROLF\ LQ (&2:$6 �/RQGRQ� 0DFPLOODQ�
������ 6WHSKHQ :ULJKW� $IULFDQ )RUHLJQ 3ROLFLHV �%RXOGHU� /\QQH 5LHQQHU� ������

��� $� +MRUW 2UQDV DQG 0� $� 0RKDPHG 6DOLK� HGV�� (FRORJ\ DQG 3ROLWLFV� (QYLURQPHQWDO

6WUHVV DQG 6HFXULW\ LQ $IULFD �8SSVDOD� 6FDQGLQDYLDQ ,QVWLWXWH RI $IULFDQ 6WXGLHV� ������
815,6'� 6WDWHV RI 'LVDUUD\� WKH 6RFLDO (IIHFWV RI *OREDOL]DWLRQ �*HQHYD� ������

��� 6WXEEV DQG 8QGHUKLOO� RS� FLW�� 6ZDWXN DQG 6KDZ� RS� FLW�

��� 'DYLG 5� %ODFN DQG 6XVDQ -� 5ROVWRQ� 3HDFHPDNLQJ DQG 3UHYHQWLYH 'LSORPDF\ LQ WKH

1HZ :RUOG �'LV�2UGHU �+DOLID[� &HQWUH IRU )RUHLJQ 3ROLF\ 6WXGLHV� ������

��� 6KDZ� ����D� ����� RS� FLW�

��� 81'3� RS� FLW�

��� 81'3
V +XPDQ 'HYHORSPHQW 5HSRUW ���� �1HZ <RUN� 283""� ������ S� ���

��� -RKQ +HDOH\ DQG 0DUN 5RELQVRQ� 'HPRFUDF\� *RYHUQDQFH DQG (FRQRPLF 3ROLF\� 6XE�

6DKDUDQ $IULFD LQ &RPSDUDWLYH 3HUVSHFWLYH �/RQGRQ� 2',� ������ *RUDQ +\GHQ DQG 0LFKDHO

%UDWWRQ *RYHUQDQFH DQG 3ROLWLFV LQ $IULFD �%RXOGHU� :HVWYLHZ� ������ 'DYLG 0RRUH DQG
*HUDOG -� 6FKPLW]� 'HEDWLQJ 'HYHORSPHQW 'LVFRXUVH� ,QVWLWXWLRQDO DQG 3RSXODU 3HUVSHFWLYHV
�/RQGRQ� 0DFPLOODQ� ������

��� 6KDZ� ����E� RS� FLW�� 6KDZ DQG $GLEH� RS� FLW�

��� -DPHV *� %OLJKW DQG 7KRPDV *� :HLVV� �0XVW WKH *UDVV 6WLOO 6XIIHU" 6RPH 7KRXJKWV RQ
7KLUG :RUOG &RQIOLFWV DIWHU WKH &ROG :DU�� 7KLUG :RUOG 4XDUWHUO\ YRO� ��� QR� � �������
6KDZ 	 ,QHJEHGLRQ� RS� FLW�

��� +DUEHVRQ DQG 5RWKFKLOG� RS� FLW�� :ULJKW� RS� FLW�
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��� $PLWDY $FKDU\D DQG /DUU\ $� 6ZDWXN� 5HRUGHULQJ WKH 3HULSKHU\� 7KH 7KLUG :RUOG DQG

1RUWK�6RXWK 5HODWLRQV DIWHU WKH &ROG :DU �/RQGRQ� 0DFPLOODQ� ������ 6ZDWXN DQG 6KDZ�

RS� FLW�

��� 6KDZ� ����� RS� FLW�� :RUOG %DQN� RS� FLW�

��� 1\DQJ
RUR DQG 6KDZ� RS� FLW�

��� 6KDZ� ����E� RS� FLW�� 6KDZ DQG 2NROR� RS� FLW�

��� :ULJKW� RS� FLW�

��� %HQQLV DQG 0RXVKDEHFN� RS� FLW�� 6ZDWXN DQG 6KDZ� RS� FLW�� :ULJKW� RS� FLW�

��� %ODFN DQG 5ROVWRQ� RS� FLW�

��� 1DRPL &KD]DQ� �$IULFD
V 'HPRFUDWLF &KDOOHQJH� 6WUHQJWKHQLQJ &LYLO 6RFLHW\ DQG WKH

6WDWH�� :RUOG 3ROLF\ -RXUQDO YRO� �� QR� � �6SULQJ� ������ /DUU\ 'LDPRQG� HW DO�� HGV��

'HPRFUDF\ LQ 'HYHORSLQJ &RXQWULHV� YROXPH �� $IULFD �%RXOGHU� /\QQH 5LHQQHU� ������
+\GHQ DQG %UDWWRQ� RS� FLW�

��� &DOODJK\ DQG 5DYHQKLOO� RS� FLW�� 'DYLG (� 6DKQ� HG�� $GMXVWLQJ WR 3ROLF\ )DLOXUH LQ
$IULFDQ (FRQRPLHV �,WKDFD� &RUQHOO 8QLYHUVLW\ 3UHVV� ������ -HQQLIHU $� :LGQHU� (FRQRPLF
&KDQJH DQG 3ROLWLFDO /LEHUDOL]DWLRQ LQ 6XE�6DKDUDQ $IULFD �%DOWLPRUH� -RKQV +RSNLQV

8QLYHUVLW\ 3UHVV� ������

��� 2XU *OREDO 1HLJKERUKRRG� D 5HSRUW RI WKH &RPPLVVLRQ RQ *OREDO *RYHUQDQFH �2[IRUG�
283� ������ VHH DOVR +\GHQ DQG %UDWWRQ� RS� FLW�� -RKQ &ODUN� 'HPRFUDWL]LQJ 'HYHORSPHQW�

WKH 5ROH RI 9ROXQWDU\ 2UJDQL]DWLRQV �/RQGRQ� (DUWKVFDQ� ������ 0RRUH DQG 6FKPLGW]� RS�
FLW�

��� -XOLXV 1\DQJ
RUR DQG 7LPRWK\ 6KDZ� &RUSRUDWLVP LQ $IULFD� &RPSDUDWLYH $QDO\VLV DQG

3UDFWLFH �%RXOGHU� :HVWYLHZ� ������ 6KDZ� ����� RS� FLW� ��� 6WHLQ� RS� FLW�

��� 1\DQJ
RUR DQG 6KDZ� ����� RS� FLW�

��� 6HDPXV &OHDU\� 7KH 5ROH RI 1*2V XQGHU $XWKRULWDULDQ 3ROLWLFDO 6\VWHPV �/RQGRQ�
0DFPLOODQ� ������ 6WDIIDQ /LQGEHUJ DQG $UQL 6YHUULVVRQ� HGV�� 7KH &KDOOHQJH RI
*OREDOL]DWLRQ DQG 'HPRFUDWL]DWLRQ �/RQGRQ� 0DFPLOODQ� ������ 3DXO 1HOVRQ� 1*2V DQG WKH

:RUOG %DQN� /LPLWV RI $SROLWLFDO 'HYHORSPHQW �/RQGRQ� 0DFPLOODQ� ������

��� +DUULJDQ 0RVOH\ DQG 7R\H� RS� FLW�� -RDQ 0� 1HOVRQ� HG�� 7KH 3ROLWLFV RI (FRQRPLF
$GMXVWPHQW LQ 'HYHORSLQJ 1DWLRQV �3ULQFHWRQ� 3ULQFHWRQ 8QLYHUVLW\ 3UHVV� ������

��� 7LPRWK\ 6KDZ� �$IULFD� LQ 0DU\ +DZNHVZRUWK DQG 0DXULFH .RJDQ� HGV�� (QF\FORSHGLD

RI *RYHUQPHQW DQG 3ROLWLFV �/RQGRQ� 5RXWOHGJH� 9ROXPH ,,� ������ 6KDZ� ����� RS� FLW�
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7LPRWK\ 6KDZ LV 'LUHFWRU RI WKH &HQWUH IRU )RUHLJQ 3ROLF\ 6WXGLHV� 'HSDUWPHQW RI 3ROLWLFDO
6FLHQFH� 'DOKRXVLH 8QLYHUVLW\� +DOLID[� 1RYD 6FRWLD� &DQDGD %�+ �+��

&23<5,*+7 ���� $IULFD 7RGD\ $VVRFLDWHV

6KDZ� 7LPRWK\ 0�� $IULFD LQ WKH JOREDO SROLWLFDO HFRQRP\ DW WKH HQG RI WKH PLOOHQLXP�
ZKDW LPSOLFDWLRQV IRU SROLWLFV DQG SROLFLHV"�7KH 3ROLWLFV RI (FRQRPLF ,QWHJUDWLRQ LQ $IULFD���
9RO� ��� $IULFD 7RGD\� ����������� SS ������

&RS\ULJKW � ���� ,QIRQDXWLFV &RUSRUDWLRQ� $OO ULJKWV UHVHUYHG� � 7HUPV DQG &RQGLWLRQV


